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SEDCO Capital Announces Additional Offering to Increase the
Total Asset Value of SEDCO Capital REIT Fund by SAR 702 million
Jeddah, Saudi Arabia, 12 December 2021: SEDCO Capital, a global Shariah-compliant and ethically led asset
management and investment advisory firm (or “the Fund Manager”), announced today the commencement
of the additional offering of its SEDCO Capital REIT Fund (or “the Fund”).
The additional offering will seek to increase the total asset value of the fund by SAR 702 million and raise an
additional equity up to SAR 575 million consisting of 32.5 million units for the in-kind subscription and 25
million units for the cash subscription. As a result, the Fund size will increase by 64% to reach a total value of
SAR 1.80 billion through in-kind subscriptions, cash subscriptions and additional shariah-compliant financing.
The offering period will be for five working days, from 12 December 2021 to 16 December 2021. The proceeds
from the additional capital raise will be used to acquire and settle the related transaction cost for the
investment portfolio which consist of eight properties in the Education and Commercial sectors, located across
Riyadh and Dammam (or “the Portfolio”). The Portfolio is owned by SEDCO Capital Real Estate Income Fund II
– a private closed-ended Shariah-compliant investment fund – which is managed by SEDCO Capital. The below
table shows the details of the Portfolio:
Property name

Use

City

Al Manahij Schools

Education

Riyadh

Dar Al Baraa Private Schools

Education

Riyadh

Extra Center

Commercial

Dammam

Al Hamra Plaza Center

Commercial

Riyadh

Olayya Private Schools

Education

Riyadh

Commercial

Dammam

Education

Riyadh

Commercial

Riyadh

Hyperpanda
Amjad Qurtoba Private Schools
Irqah Plaza Center

The Portfolio is expected to generate gross rental income of SAR 49.4 million per annum, which translates to
a rental yield of 7.5%. The net targeted return post increase in total asset value is expected to exceed 7.0%.
The price of the additional offering will be SAR 10 per unit. The unit’s allocation will be in accordance with the
allocation mechanism mentioned in the supplementary appendix of the Fund’s Terms and Conditions – in
which there will be a priority allocation to the unitholders registered on the day of the general assembly
meeting.
Samer Abu Aker, CEO of SEDCO Capital, said: “The additional offering of the SEDCO Capital REIT Fund reflects
our belief in the Education and Commercial sectors of Saudi Arabia, the success-to-date of the Fund, and the

PRESS RELEASE
For immediate release

Fund’s strategy of building and managing a well-diversified portfolio of prime real estate assets to enhance
returns to investors. We believe that the Portfolio is well-positioned to benefit from the overall growth of the
Saudi real estate industry, driven mainly by the Kingdom’s youthful demographics, increased demand for
higher-quality education, and supportive government initiatives for economic transformation.”
Launched in 2018, the SEDCO Capital REIT Fund is a closed-ended, Shariah-compliant real estate investment
traded fund (REIT), which aims to achieve periodic cash distribution for investors by investing in high quality
income-generating real estate assets across various sectors, including Hospitality, Commercial, Office,
Residential and Education – to name a few. Investments a mainly focused in the main Saudi cities of Jeddah,
Riyadh, and Dammam.

-ENDS-

About SEDCO Capital
SEDCO Capital is a global, Shariah-compliant, and ethically led asset management and investment advisory firm. Our
investment philosophy is underpinned by three Ps: principles, partnership, and performance. We provide clients with
investment solutions through a dynamic asset allocation process across diversified asset classes that deliver strong riskadjusted returns. By adopting a global view to investing while looking through the lens of our proprietary Prudent Ethical
Investment (PEI) approach, an integration of Shariah-compliant and Responsible Investment principles, we provide our
clients with unparalleled global access to investments across developed and emerging markets, including Saudi Arabia,
in alignment with their investment objectives. In 2014 we proudly became the first Saudi company and the world’s first
Shariah-compliant asset manager to become signatory to the UN Principles of Responsible Investment (UNPRI) and we
continue to be recognized for our commitment to responsible investments. SEDCO Capital oversees more than $5 billion
in total assets under management (AUM) and is headquartered in Jeddah with offices in Riyadh, Dubai, London, and
Luxembourg.
Find out more at www.sedcocapital.com.
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