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Main Points

*  The fund commenced operations in May 2016

*  The fund returned 3.23% in Q2 2017, with an average allocation of 65% to Saudi Equities

Commentary: Saudi MSCI Watch list Inclusion

During Q2 2017 the Fund registered 3.23% return while its
investment universe went up by 4.26%. Biggest positive
contributors to the Fund returns were STC, RJHI and MAADEN
contributing 137, 129 and 80 bps to the returns respectively.
NIC, SHAKER and SADAFCO were the biggest negative
contributors to the returns detracting 85, 41 and 34 bps from the
Fund returns.

Consumer Staples, Financials and Telecoms were the biggest
contributors to the investment universe returns adding 218 and
177 and 65 bps, while Industrial and Utilities were the biggest
detractors, subtracting 24 and 1 bps from the returns.

During the quarter, major political developments took place in
Saudi Arabia whereby 1st crown prince was relieved of his
duties as 2nd crown prince replaced him. MSCI announced
inclusion of Saudi Arabia Stock Exchange in their Emerging
Market Watch List. Subsequently, Saudi regulator mentioned
the possibility of expedited inclusion i.e. June 2018 due to fast
pace reforms. S&P affirmed Saudi Arabia's ratings at 'A-/A-2'
with a stable outlook and government raised USD9 bn through
international Sukuk issuance and IMF advised to slow down the
pace of austerity measures in response to 10% average Q1
2017 decline in real estate indices, four consecutive months of
deflation (-0.6% April vs -0.4% March) and Q1 2017 fiscal data
depicting 71% YoY drop in deficit due to higher than expected
oil prices along with the cost savings of USD 4.5bn through
efficiency enhancements. Subsequently, the government
withdrew some of the austerity measures related to the public
sector employees and announced a 2-months salary bonus to
frontline soldiers. Furthermore, state employees were returned
back the deducted allowances for the period October 2016 to
March 2017 worth SAR9bn.

As per our expectations the Saudi Stock Exchange was added
to MSCI Watch list and the market rallied up by c11%. We are
atbeginningoftheQ2c or porate results’
the market is positioning accordingly. Not only that the market is
going to consider the positive impact of austerity roll back
retrospectively on the Q3 2017 corporate results. Add to this the
expected September announcement of FTSE regarding
inclusion of Saudi Stock exchange in its Emerging Market Index
and the scenario becomes quite positive. In aggregate terms we
believe that there are more positive drivers ahead of us then
negative and market is likely to bounce back immediately from
any intermittent fallout due to Q2 corporate results.

Markets Performance Summary

Bloomberg Quarterly o
Market Ticker Perf. (%) YTD (%)
Saudi (TASI) SASEIDX index 6.06 2.99
S&P Saudi .
Shariah Domestic SPSHDSAD index 4.26 1.90
Pan Arab SPSHPAT index 2.61 3.44
Elite Flexi Fund ~ C-TLSEFAB 3.23 3.05
Equity

Gold XAU curncy 0.63 8.98
Brent CO1 Comdty -14.61 -20.42

The percentage of total fees and charges of

the quarter to the average of the net assets 0.21%

value of the fund.

Profits distributed during the quarter NIL

The f uanagérimnvesiments NIL

Dealing expenses for the quarter SAR 29,351.05

Percentage of borrowi NIL
assets value at the end of the quarter
Shariah Purification Amount SAR 676.51

(May 25 to Dec. 31, 2016)
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Quarter Ending "22 June 2017

FUND MANAGER

INCEPTION DATE

CURRENCY

FUND SIZE

BENCHMARK
MINIMUM SUBSCRITION

DEALING /VALUATION DAY

CUT-OFF TIME FOR RECEIVING

SUBSCRIPTION/REDEMPTION REQUESTS

SUBSCRIPTION FEES

REDEMPTION FEES

MANAGEMENT FEES

PERFORMANCE FEES

ADMINISTRATOR & CUSTODIAN FEES

AUDITOR

ADMINISTRATOR & CUSTODIAN

Fund Statistics

Liquidity Analysis (No. of days needed to liquidate)

Market
%
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25

0.00
0.00
0.00
0.00
0.00
0.00

50

0.07
0.03
0.02
0.02
0.01
0.01

75

0.28
0.14
0.09
0.07
0.06
0.05

90

0.56
0.28
0.19
0.14
0.11
0.09

95

0.69
0.35
0.23
0.17
0.14
0.12

SEDCO Capital
May 25, 2016

Saudi Arabian Riyal (SAR)

SAR 15.9 million

S&P Saudi Shariah Index

SAR 10,000

Monday and Wednesday of each week. When any such
day is not a Business Day, the Valuation Day is the
immediate following Valuation Day

4:00 pm KSA local time on a dealing day

Up to 2% of the subscription amount. This fee will be
exclusive of the subscription amount

1% if units are redeemed within 30 days of subscription

0.75% per annum of the NAV
20% of outperformance if the manager outperforms the

benchmark

0.10% per annum of the NAV

KPMG

Saudi Fransi Capital

100

0.96
0.48
0.32
0.24
0.19
0.16

Source SEDCO Capital

Funddés Asset Al | ocat i

® Money Market m Stocks m Cash

Source SEDCO Capital
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Quarter Ending "22 June 2017 :
Fund Top Holdings Fundés Equity Sector Al
i 0,
Company Sector Weight % Real Estate
9%
AlBadr Murabaha Fund Money Market 14.30
Al Rajhi Bank Banks 9.89
Materials
SABIC Materials 9.88 47%
. Telecommunication
Saudi Telecom Services 8.31 Telecommunicatign
Services
National Indust. (Tasnee) Capital Goods 5.36 18% i
' ' Reteslllng Consumer
e 3% Services
abar umar Real Estate 5.17 6%
Development
Source SEDCO Capital Source SEDCO Capital
Fund Performance
% Q2 2017 YTD ITD**
Elite Flexi Saudi Equities Fund 3.23 3.05 12.42
Benchmark 4.26 1.90 12.55
Fund Risk
Q2 2017 YTD ITD**
Volatility 21.97 17.01 17.53
Tracking Error (Annualized) 10.01 9.19 8.78
Beta 0.54 0.51 0.62

** Inception date25 May 2016
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IMPORTANT NOTICE / \

This document was produced by SEDCO Capital, the trading name of Saudi Economic and Development

Securities Company (hereafter called "SC") with the greatest of care and to the best of its knowledge and TeI' +966 12 690 6555
belief. However, SC provide no guarantee with regard to its content and completeness and does not accept :
any liability for losses which might arise from making use of this information. The opinions expressed in this Fax:+966 12 690 6599

document are those of SC at the time of writing and are subject to change at any time without notice. If nothing
is indicated to the contrary, all figures are unaudited. This document is provided for information purposes only
and is for the exclusive use of the recipient. It does not constitute an offer or a recommendation to buy or sell P.O. Box 13396 Jedda|
financial instruments or banking services and does not release the recipient from exercising his/her own
judgment. The recipient is in particular recommended to check that the information provided is in line with

his/her own circumstances with regard to any legal, regulatory, tax or other consequences, if necessary with SaUdl Arab|a
the help of a professional advisor. This document may not be reproduced either in part or in full without the
written permission of SC. It is expressly not intended for persons who, due to their nationality or place of CMA License No_m15

residence, are not permitted access to such information under local law.

www.sedcocapital.com
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