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GLOBAL MARKETS

The outlook for above-trend growth is supported
by growth-oriented fiscal and monetary policies
in DMs as well as by some adjustment in China’s
so far tightening stance. However, the global
macro cycle has shifted from acceleration to
deceleration. Regardless of tapering, Fed's
guidance still suggests that rates will not rise
until unemployment falls below 5%.

Supply-side price pressures should eventually
subside into H1 2022 as economic mobility in US
and Europe eventually decouples from the
spread of the Delta variant. However, while
headline inflation is expected to moderate
somewhat, core prices will likely not return to
pre-pandemic levels as a result of more
fundamental forces at play (mainly wages
growth).

The market is moving on from China's
crackdown to take a more nuanced view, as
strategic sectors [semi-conductors, green
energy, etc.) should be relatively insulated. As
regulatory risks are progressively priced in, the
time for bottom-fishing in the Tech sector might
be nearing at a time when monetary policy is
turning looser again.

12-month forward S&P 500 EPS are tracking
+27% YTD after Q2 numbers came in 15% above
consensus, pushing elevated PE multiples
slightly down (20.8x). Investors now await
commentary from the Jackson Hole conference
(Aug. 26-28) and FOMC meeting (Sep. 22).

Some key factors make us believe that the
outlook for risky assets has now started to
become a bit more challenging as we enter the
latter part of the year: 1. DM valuations are
already incorporating most good macro and
corporate news; 2. China's growth may be
stalling for a while still; 3. Despite all recent
earnings upgrades, the inflation debate is likely
to keep the market preoccupied about policy
uncertainty, making it more vulnerable to
negative surprises. As a consequence, our
positioning - while still mildly pro-risk - has
recently shifted to a downsizing of the
outstanding active bets to reduce ex-ante
tracking error.

REGIONAL MARKETS

YTD S&P Sharia GCC Total Return Index
(SPSHGT) was up 33.7% wherein Saudi Arabia
and UAE were the outperformers i.e. up by
37.42% and 36.03% respectively. Oman, Qatar,
Bahrain and KUWAIT were the under-
performers generating returns of by 5.74%,
7.45%, 21.95% and 32.55% respectively.

S&P Saudi Shariah SAR Total Return Index
(SPSHSART Index] increased YTD by 37.42% as
cumulative inflows in the Net Foreign Portfolio
Investment (NFPI) exceeded at USD3.8bn. Local
cement sales recorded 7.3% YoY growth YTD,
PMI for July 2021 was 55.8 vs 56.4 in June,
banking deposits grew 10.2% YoY in June 2021 vs
7.5% in May 2021, inflation increased to 6.2% in
June vs 5.7% in May and value of POS + ATM
transactions per terminal decreased by 34.5%
YoY in June vs 3.6% YoY increase in May. 1Q 2021
unemployment fell to 11.8% vs 12.6% in 4Q 2020,
IMF estimate for KSA 2021 real GDP growth
came out to be 2.4% and Fitch upgraded KSA
outlook to Stable from Negative. KSA 2Q 2021
fiscal data was announced depicting 96%
improvement in deficit and 3.8% rise in
expenditure while 2Q 2021 GDP rose by 1.5% on
the back of 10% rise in non-oil GDP. The real
estate price index rose by 0.4% YoY in 2Q 2021
while retail pharma market value increased c7%
YoYin TH 2021.

YTD GCC markets mainly UAE, Qatar and Kuwait
registered USD2,398mn worth of inflows from
NFPI. To begin with World Bank released its GDP
growth projection for GCC at 2.2% vs contraction
of 4.8% last year. In UAE PMI for July rose to 54.0
from 52.2 in June while Dubai's non-oil private
sector created jobs at faster pace for the same
period. Dubai consumer confidence rose by
20.8% YoY for June, hospitality sector in UAE
depicted improved occupancy / performance for
the same period and ValuStrat Price Index (VPI)
for Dubai grew 3.8% QoQ for 2Q 2021. Abu Dhabi
launched professional license allowing full
ownership across 604 business to boost growth.
In Kuwait S&P cut rating by one notch to A+ from
AA- and kept outlook negative, fiscal deficit of
UsD35.5bn for 2021 was recorded and the
Sovereign Fund (USD580bn) posted 33% YoY
growth as of March 31, 2021. Oman's non-oil
economy increased by 5.7% during 1Q 2021,
Central bank announced 8.1% increase in
foreign assets for the month of April, Moody's
forecast budget deficit at -3.6% (2021) vs -18%
(2020) and June inflation rose 1.25% YoY. Qatar
recorded budget surplus of USD1bn in 2Q21
while its Communications Regulatory Authority
(CRA) implemented wholesale tariff for 2021 -
2023.

Brent increased by 1.2% in July, while MSCI
Emerging Market Index declined up by 5.8% and
MSCI World Index registered +2.4% return.
Regional markets operated for shortened period
during the month on account of annual Muslim
pilgrimage, companies were allowed time until
August 22, 2021 for announcing 2Q 2021 results
by Capital market Authority of Saudi Arabia and
that's why result season remained slow during
the month.
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We maintain the view that 3rd wave of COVID-19 has
affected global recovery negatively and 2Q 2021
numbers are already depicting that. As a result, a
corrective phase has been witnessed whereby range
bound movement was witnessed for most part of the
month. Significantly high oil prices improve the
possibility of fiscal loosening and probably that is
holding the market at current levels. 2Q 2021 result
season is going to dominate the coming month and is
likely to keep the range bound market behavior.
Towards the end of 3Q 2021 we might witness another
uptick in the market subject to the then prevailing global
economic reverberations.

US Inflation - Easing At The Margin

Core CPI inflation at annual rate
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US Equities - Only A Bit Choppier Ahead
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Chinese Equities - Bottom-Fishing

Big cap Chinese tech has become very
cheap relative to global markets
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GLOBAL MARKET INDICES

Region/sector Index Quote MTD (%) YTD (%) 1Y (%) 2Y (%) 3Y (%) 5Y (%)  10Y (%) 2018 (%) 2019 (%) 2020 (%)
World DJIM World TR 9215.6 1.3 14.8 30.4 28.6 19.8 17.2 13.4 (7.0) 30.9 28.2
Developed DJIDEVTR 5158.1 1.4 16.9 32.4 29.2 20.5 17.7 14.1 (6.1) 31.6 27.4
Emerging Markets DJIEMG TR 5986.6 (0.0) (1.1) 15.7 25.3 13.8 13.4 7.6 (15.0) 22.7 3583
Saudi TASI 11351.6 3.1 29.6 47.3 15.2 13.0 12.3 6.3 8.3 7.2 WA
NAREIT AlLREITS (EM Inc) TR 3375.5 1.0 18.5 30.6 7.8 8.1 5.9 8.4 (5.5) 23.6 (9.2)
GSCI All Commodities 524.7 (3.0 28.2 49.1 13.8 4.9 8.2 (2.0 (15.4) 16.5 (6.1)
Euro 1.1797 (0.6) (3.4) (0.1) 2.8 1.1 1.1 (1.9) (4.5) (2.2) 8.9
Currencies Yen 109.59 0.1 (5.8) (2.4) (1.3) 0.3 (1.6) (3.5) 2.7 1.0 5.2
GBP 1.3866 (0.3) 1.4 6.1 7.2 2.8 1.8 (1.6) (5.6) 8.9 3.1

Source: Global Data as end of 13 Aug 2021. Saudi Market Data as end of 15 Aug 2021.

* All values beyond 1 year are annualized

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it
directly. This document is not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written
consent of SEDCO Capital. These materials are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution
or use is contrary to local law or regulation. Persons into whose possession this document comes are required by SEDCO Capital to inform themselves about and
to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in connection with any applications
for such interests, including obtaining any requisite governmental or other consent and observing any other formality prescribed in such territory. No action has
been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction where action for that purpose
is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been
obtained from public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the
information contained herein. This document is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts
represented by this document with other parties other than a particular recipient. SEDCO Capital may also undertake business which is inconsistent with the trading
suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances should the
information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain investor
eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or circulated in
whole orin part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital
has no obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to
change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate
in any particular investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only
be made available to those who demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this
document, irrespective of when it is made, create an implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date
of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari'ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own
independent advisors as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial
products may only be suitable for certain sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may
fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise or fall and an investor may lose all moneys
invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: [i] not to transmit, reproduce or make
available to any other person all or any part of the accompanying documents; and [ii) to all of the terms of the foregoing.
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