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 EYES ON MARKETS 
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President Trump took office on January 20, 2017.  
The S&P 500 traded at 2271 and reflected a forward P/E multiple of 16.9x.  
The 10-year US Treasury yield was 2.5% and the earnings yield gap was 340 bps. 
 
Joe Biden took the oath of office on January 20, 2021.  
At 3800, the S&P 500 traded at 23x consensus bottom-up 2021E EPS of $168.  
The 10-year US Treasury yield was 1.1% and the earnings yield gap was 320 bps. 
 
* - Robert Shiller, Making Sense of Sky-High Stock Prices, Project Syndicate, Nov 30 2020 

 
   
  Source: Goldman Sachs 
 
 
 
 
 
 
 
 
 
 
 
 
 

US Growth – Mind The Gap 

Inflation – Up? So What? 

US – “Not as absurd as some people think”* 

mailto:info@sedcocapital.com
http://www.sedcocapital.com/


 

 
 
  

© 2020 All rights reserved SEDCO Capital. South Tower, Red Sea Mall, King Abdulaziz (Malik) Road, PO Box 13396, Jeddah 21493, Kingdom of Saudi Arabia 
Telephone +966 12 690 6555 Email info@sedcocapital.com www.sedcocapital.com | CMA License 11157-37 

MONTHLY BULLETIN REPORT  

 

 
 
 

GLOBAL MARKET INDICES 

             

Source: Global Data as end of 25 Jan 21. Saudi Market Data as end of 25 Jan 21. * All values beyond 1 year are annualized 
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