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EYES ON MARKETS

GLOBAL MARKETS

Despite the quick recovery of the global
economy, a great degree of dispersion remains
across countries. Taken together, the easy part
of this uneven global economic recovery appears
to be over. By end-2022, growth should stabilise
as the change of the fiscal policy impulse in the
US turns less favourable, and monetary policy
starts to normalise.

The transitory spike in inflation is pressuring
Central Banks. COVID-related disruptions are
unlikely to persist, however, as goods demand is
now moderating. But still strong global growth
next year will cause global inflation to remain
above its average for the past decade. As
medium-term upside inflation risks increase in
DM, policy normalisation in EM outside of China
- where easing is in fact on the cards - is
signalling a shift toward pre-crisis norms.

The recent concerns on China should not prevent
policymakers from backstopping the system, if
necessary, as most of the slowdown in activity is
already behind us, and policy loosening there
should act as a stabilising factor.

While in the very short-term the market outlook
still appears to be clouded by the US debt ceiling
fractious debate and the increases in energy
prices, we reiterate our stance to add risk on any
significant and tradable consolidation on a 3-6
months’ time horizon. We expect EM to start
performing better into year end, focussing on EM
ex China, as China regulatory uncertainty is not
going away soon, in our view.

REGIONAL MARKETS

YTD S&P Sharia GCC Total Return Index
(SPSHGT) was up 35.60% wherein Saudi Arabia
and Kuwait were the outperformers i.e. up by
39.6% and 35.7% respectively. Oman, Qatar,
Bahrain and UAE were the under-performers
generating returns of 3.9%, 13%, 22.7% and
30.8% respectively.

S&P Saudi Shariah SAR Total Return Index
(SPSHSART Index] increased YTD by 39.6% as
cumulative inflows in the Net Foreign
Portfolio Investment (NFPI) exceeded at
USD4.4bn. Local cement sales recorded 3.9%
YoY growth YTD, PMI for September 2021
increased to 58.6 from 54.1 in August,
banking deposits grew 8.9% YoY in August
2021 vs 11.1% in July 2021, inflation
decreased to 0.3% vs 0.4% in July and value of
POS + ATM transactions per terminal
decreased by 13.3% YoY in August vs -19.8%
in July.

Saudi male unemployment decreased to 6.1% in
2Q2021vs 7.2%in 1Q 2021. 2Q 2021 GDP growth
was revised upward from 1.5% to 1.8% on the
back of stronger non-oil GDP growth (8.4%]);
simultaneously, per capital GDP registered 28%
growth YoY for the same period. Moreover, S&P
projected average annual GDP growth for KSA
from 2021-2024 at 2.4% and maintained the
rating and outlook.

YTD GCC markets mainly UAE, Qatar and Kuwait
registered USD3,471mn worth of inflows from
NFPI. UAE Central bank estimates 2021 GDP
growth to reach 2.1% while 2022 forecast is at
4% in line with IMF estimates. Dubai announced
to pump in USD18bn in domestic housing sector
while easing visa rules and recording 31% YoY
increase in non-oil trade for 1H 2021. Qatar
announced integrated public transport network
under the brand name “Sila” while S&P
upgraded its outlook to positive owing to global
gas price surge. Kuwait announced 54%
completion of new airport and Bahrain
announced VAT hike in the wake of Saudi
decision earlier.

Brent increased by 7.6% in September, while
MSCI Emerging Market Index declined by 4.2%
and MSCI World Index registered -4.3% return. 2
new IPOs were announced during the month in
Saudi Arabia i.e. STC Solution and ACWA Power.
Due to global supply synchronization issues
Bloomberg Commodity TR Index jumped 5%
during the month reaching 5-year highs stoking
global inflation.

The economic slow-down that we have been
expecting in 2Q 2021 got spread over 3Q 2021
also. Commodity price run is expected to initiate
southwards journey rather sharply sometime in
the coming few months and oil price may
maintain upward trajectory subject to OPEC+
controlling the production increase. Regionally,
we may expect some fiscal expansionary
measures in the 4Q 2021 as fiscal performance
exceeds expectations significantly. Market is
likely to remain upbeat on the back of series of
new IPOs, oil prices and commodity price runup.
However, a sharp “V" may be experienced if
global  markets/commodities  halt  their
northwards journey suddenly.

Global Growth — Uneven And Uneasy
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US Inflation — Up, Down and Above

CP1 with Consensus Estimates (Yol Change)
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US Equities — As Long As It Lasts
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GLOBAL MARKET INDICES

Region/sector Index Quote MTD (%) YTD (%) 1Y (%) 2Y (%) 3Y (%) 5Y (%) 10Y (%) 2018 (%) 2019 (%) 2020 (%)
World DJIM World TR 8908.0 0.7 10.9 21.8 26.5 18.4 16.7 13.5 (7.0) 30.9 28.2
Developed DJIDEVTR 4972.0 0.6 12.7 23.7 271 18.7 17.2 14.1 (6.1) 31.6 27.4
Emerging Markets DJIEMG TR 5929.0 1.2 (2.0) 7.1 25 16.6 12.8 8.5 (15.0) 22.7 3583
Saudi TASI 11591.3 0.8 32.3 38.7 22.6 13.6 16.1 6.6 8.3 7.2 WA
NAREIT AlLREITS (EM Inc) TR 3233.4 0.7 13.5 22.7 3.3 7.6 6.4 8.9 (5.5) 23.6 (9.2)
GSCI All Commodities 576.9 3.4 40.9 60.7 20.2 53 9.2 (0.5) (15.4) 16.5 (6.1)
Euro 1.1569 (0.1) (5.3) (1.6) 2.8 0.2 0.6 (1.4) (4.5) (2.2) 8.9
Currencies Yen 112.24 (0.8) (8.0 (5.5) (2.3) 0.3 (1.7) (3.7) 2.7 1.0 5.2
GBP 1.3615 1.0 (0.4) 5.2 5.6 1.3 1.1 (0.0) (5.6) 8.9 3.1

Source: Global Data as end of 08 Oct 2021. Saudi Market Data as end of 09 Oct 2021.

*All values beyond 1 year are annualized
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This document is only intended for the persons to whom SEDCO Capital or one of its affiliates ("SEDCO Capital”], or its designated representatives, has given it
directly. This document is not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written
consent of SEDCO Capital. These materials are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution
or use is contrary to local law or regulation. Persons into whose possession this document comes are required by SEDCO Capital to inform themselves about and
to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in connection with any applications
for such interests, including obtaining any requisite governmental or other consent and observing any other formality prescribed in such territory. No action has
been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevantinterests in any jurisdiction where action for that purpose
is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been
obtained from public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the
information contained herein. This document is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts
represented by this document with other parties other than a particular recipient. SEDCO Capital may also undertake business which is inconsistent with the trading
suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances should the
information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain investor
eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or circulated in
whole orin part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital
has no obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to
change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate
in any particular investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only
be made available to those who demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this
document, irrespective of when it is made, create an implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date
of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari’ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own
independent advisors as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial
products may only be suitable for certain sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may
fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise or fall and an investor may lose all moneys
invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make
available to any other person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing.
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