








Independent auditors' report 
To the Shareholders of Saudi Economic and Development Securities Company (continued) 

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements (continued) 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, Including any significant deficiencies in intemal control 
that we identify during our audit of Saudi Economic and Development Securities Company ("the Company") 
and its subsidiaries ("the Group"). 

, 

Jeddah, March 30, 2020 
Corresponding to Shaban 6, 1441 H 
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SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY (SEDCO CAPITAL) 
(Saudi Closed Joint Stock Company) 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
Year ended December 31, 2019 
(Expressed in Saudi Riyals) 
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20. RELATED PARTY TRANSACTIONS (continued)

The significant related party transactions for the year ended December 31 and balances arising there-
from are as follows:

a) Transactions with key management personnel

Key management personnel of the Company comprise senior executive management and the Board 
of Directors. Details of the remuneration charged to the Group’s consolidated statement of profit or 
loss and relevant balances outstanding at the year-end are as follows: 

Remuneration / Other benefits 

Transactions with 

Amount of 
transaction 
during the 
year 2019 

Amount of 
transaction 
during the 
year 2018 

Closing balance 
receivable / (payable) 
2019 2018 

Board of Directors 1,842,000 1,716,788 4,938 -- 
Executive management of the Company 13,173,324 12,882,324 -- -- 

a) Advisory and management services

Transactions with 

Amount of 
transaction 
during 2019 

Amount of 
transaction 
during 2018 Closing balance 

2019 2018 
Saudi Economic and Development 
Holding Company 26,777,071 46,491,851 14,037,608 3,793,190 
Methak Investment Holding Company 4,097,368 6,005,968 1,022,730 1,615,452 
SEDCO Capital Real Estate Income 
Fund I 249,075 2,037,818 606,430 506,953 
SEDCO Capital REIT Fund 7,920,678 17,390,386 5,034,512 14,045,143 
SEDCO Capital Real Estate Income 
Fund II 6,741,000 9,607,250 3,810,870 4,910,790 
SEDCO Capital Built to Suit Real 
Estate Fund I 1,871,979 1,386,706 649,578 799,403 
BMF 368,220 676,715 241,507 
Hagley Fund IC 827,162 496,354 -- 570,965 
Milltrust SEDCO MENA Fund 223,245 241,045 -- 20,172 
SEDCO Capital Europe Fund I -- 649,883 -- -- 
SEDCO Capital Treasury Money 
Market Fund 4,886,679 2,995,861 553,375 1,787,341 
SEDCO Capital Saudi Equities Fund I 25,623 57,892 13,361 33,645 
SEDCO Capital Global Equity Fund 
IV -- 7,500,000 -- -- 
SEDCO Capital Balanced Fund 2,894,022 2,926,825 -- -- 

SEDCO Capital GCC Equities Fund 681,268 1,520,659 -- -- 
Rushd International Real Estate Co. -- -- -- -- 
Private Investment Portfolio 40,187 -- 320,672 -- 

26,290,643 28,083,054 
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20. RELATED PARTY TRANSACTIONS (continued)

The significant related party transactions for the year ended December 31 and balances arising there-
from are as follows:

a) Transactions with key management personnel

Key management personnel of the Company comprise senior executive management and the Board 
of Directors. Details of the remuneration charged to the Group’s consolidated statement of profit or 
loss and relevant balances outstanding at the year-end are as follows: 

Remuneration / Other benefits 

Transactions with 
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transaction 
during the 
year 2019 

Amount of 
transaction 
during the 
year 2018 

Closing balance 
receivable / (payable) 
2019 2018 

Board of Directors 1,842,000 1,716,788 4,938 -- 
Executive management of the Company 13,173,324 12,882,324 -- -- 
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Milltrust SEDCO MENA Fund 223,245 241,045 -- 20,172 
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Market Fund 4,886,679 2,995,861 553,375 1,787,341 
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25. NON-CONTROLLING INTEREST

The following tables summarises the information relating to SEDCO Capital Cayman as only this
subsidiary has material NCI, before any intra-group eliminations;

Description 2019 2018 

Current assets  54,770 5,210,677 
Non-current assets 59,997,262 38,624,996 
Current liabilities 3,519,375 892,324 

Total Equity 56,532,657 42,943,351 

Attributable to: 

Equity holders of Parent 39,937,322 31,027,658 
Non-controlling Interest 16,595,335 11,915,693 

56,532,657 42,943,351 
Summarised statement of profit or loss 
Revenue (13,972,673) (15,390,040) 
Expenses 383,362 70,290 
Income  for the year (13,589,311) (15,319,750) 
Other comprehensive loss -- -- 

Total comprehensive loss (13,589,311) (15,319,750) 
Attributable to:  
Equity holders of Parent 8,909,665 9,994,557 
Non-controlling interest 4,679,646 5,325,193 

13,589,311 15,319,750 
 Summarised statement of cash flows 
Cash flow from operating activities and net increase in 
cash and cash equivalents 13,788,480 15,266,221 

26. CAPITAL MANAGEMENT

The Company's objectives when managing capital are to comply with the capital requirements set
by the Capital Market Authority (CMA) to safeguard the Company's ability to continue as a going
concern and to maintain a strong capital base.

During the year ended December 31, 2013, new Prudential Rules (the “rules”) were introduced by
the CMA pursuant to its Resolution Number 1-40-2012 dated 17/2/1434H corresponding to
30/12/2012G. The rules state that an authorised person shall continually possess a capital base which
corresponds to not less than the total of the capital requirements as prescribed under Part 3 of
Prudential Rules.
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26. CAPITAL MANAGEMENT (continued)

2019 2018 
Capital base: 
Tier I capital 300,630,573 325,049,081 
Tier II capital 9,112 (29,695) 
Total 300,639,685 325,019,386 

Minimum capital requirement: 
Credit Risks 80,816,691 65,560,442 
Market Risks 16,075,735 25,988,077 
Operational Risks 24,509,455 30,472,807 
Total 121,401,881 122,021,326 

Total capital ratio 2.48 2.66 

Surplus in Capital 179,237,804 202,998,060 

27. FIDUCIARY ASSETS

As at the balance sheet date, the Company’s fiduciary assets (represented by assets under
management and advisory) amounted to SR 19.6 billion (December 31, 2018 SR 19.96 billion).

28. SUBSEQUENT EVENTS

The spread of novel coronavirus (COVID-19) across multiple geographies was confirmed in early
2020, causing disruptions to businesses and economic activities. The Group considers this outbreak
to be a non-adjusting post balance sheet event. At this early stage, the Group based on an initial
assessment, assessed that there was no material impact on its operations. The management and those
charged with governance will continue to monitor the situation and accordingly update all
stakeholders as soon as more information is available. Changes in circumstances may require
enhanced disclosures or recognition of adjustments in the consolidated financial statements of the
Group of the subsequent periods in the financial year 2020.

29. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements have been approved and authorized for issue on March 10, 2020,
correspondance to Rajab 15, 1441H.




