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naependent auditors report

Ta the unithalders of Sedeo Capital REIT Fund

Wa nave sudited the fingrclal sizioments of 82000 Capital REFT UMD (the "Fund®), managed by SEQCO
Ceplis Cornpany (e "Fund Marager, which comgrisa the statameant of financla pusdiion ag ab Decsenber
=21, 2019, andt fhe releted skilemerds of compretiensive: income, changes in equity atiibalakls to uitalders
ano cash lews for the year hen erded, ard notes L e firandal statemenis, romprsing sigrificant accounling
podizies ang olher axplaratony infarmetion.

In our opinion, the accompanying finencial etalements preseat faitly, in all meterial mspeots, e Inarcial
pasilion af the Fund as 81 Decerober 34, 2018, and ils Tnanals) parfornaaae and e cash Nowe for (he year thin
ehded in oencrdanca vt nlereaticnal Flne ot Resoring Standards [IFRE] thet are endorsad In the Kingdam
of Saud! frabla and cther slangards ang sronowcerniems issved by e Saud Oirganizalion for Certftisd Puhlic
Accounlanls [SOCRA),

Basle lar Opinion

We conduzted our sudit &1 accordence with nfemational Standerds o Suditing Ihat are endorses o1 he
Rilngdom of Saudl Arabia. Our responsislities under thoea stangards sro further @escribad in the Auditors
Ratpunsibiiies for he Aodit of the Hinencla) 2lalerents section ol o reoart Wa are indspangent o the Fund
In aeenrdance with the professionst code of conduct and ethice that ume erdassad in Jhe Kmgdom of Saud
Arabiz hat ane releven toooor audit of e Tnancial selements, and we have Wililed car aitber sthizal
rE=panginiklics In acoordane: wih theea reguvernents, Ws balleve thal the audit svlderes wa heve oblaingd 5
suilficsent snd appropsiate o provide & besle lar aur apinion,

Ky skt martare are fiose matkers that in DU pmfgs&‘cng”uﬂ:;me”L wrsa of most significanca I our o
ol e fingncal statemeris for tha cument peiod, Thosa mattars were avdreszad i Ihe oonmext of cu augd oFf
Ihe fimancial sletameants N oH l|'|.‘|'|l:||BI and m ||J||r|i|:.-:j e |:|F|||'|:|:|-| ||-'||._-|.ex;”: sd wee di niak .-\".-I'l:l".llle & H“I'li.tr-El:iE
cplirden an thase mallae,

The ey audit matter How the matter wae addressad 0 our audit

Revanua; Revenue:

Cur sadll praesdureg i s area ircluged, among
oihera:

Favenue from progeries amountad o SR TRA
millices for the vesr ended Desembar 31, 20149,

Geresally revenee fam srprrlies |8 recognized or | =

& slraight line basls over i leasa @M.

These includs sprassiy af ensat incenllvas and
yuaranleed ingrezses. Taase balances  requre
aduslinenls made b leaze renlal income fo ensure
thaal is recorded on @ etrafghl line bas’s over the lease
lerm in aeoordarce with 'TRS 16; 'Loasas™.

avalualicg Ihe appropriaiensss of Ba leage ronlal
Income reocxmiiion poloy o assess whelles i is
i Bzcardance: with IFES 18, "l sasas’.

* asEeEElng lhe design oand irmplamantation of
METSGETEIs Koy intemnal conlrois over the |
compisteness, exislewss and arcuracy of lese |
rantal Inaoene wilh spacific lacus an whether ke |
ranlel Income & approprislely soorded over the
losae barm as por the jemes of he leases son’iac),

F-WL & fmom & Pedren Doffed iwlde Arstirenis A
repatie e coeipery W e ST ool Sl e lds g1 wer-
e memkar e of (kg KRG e of irzeznnaee] Bave
LLEREC B TRl A DT TET HEET Wt e e ey 1 vy



ndependent aucitors repart

To tha unithalders of Sedco Capilal REIT Fund (continuad)

The Hey audit matter

Howr the matter was addressed in our sucdit

Revenue: (continuecd]

Favarue resognifien s cansidered a kay audit matier
In view of the ek hal management may override
candras 1o Intenlionathy misshln reyenes ransaclions
I order by achieve Hnancial largets, eiher through
edlusting estimates 2t the poriod and or racording
fictitioue Irangactions In the businoss.

Imvestment proparties:

Asoal December 3, 2019, tha camdng valua of
inveslmend properles held by the Furd wae =R
1.018,84 milliorn,

The imesiment propertles ara sieled messured at
ol on inilial recognillon and subsaquenty &1 cost
less  eocumulated  depreclelion and  Impainment
| losges, If any, Howseer. the falr valee of the
investrmant progiarty is disclozed along whh Itz Impact
on euily per unit

In a#cgordance whh the requirements of selewant
wzcowntng standards, the Fund |z required 1o assess
indicatars of impalmeant on i3 propertiea st aech
raporiing dile. In case such ndicatcre ere Idantified,
b mecoverable amound of such property 18 requirad
lo bt dfesbarminad,

A pard of His assesement of mpalrment indlcators, the
Fund raviews bodh the intemal end a:temal Indloators |
of impairment ircluding buz nat lirmded te nat cash
aulfiaws or operailng koasas, physlcal wear and bear
of assols and advares merkel changes ar condifiors,
Moreovar, the sssesemant af recoverable amounte
enlzis the wse of complex valustlon technlquas s
sigrifican:  manapernent  Judgemant  om key
ausunplions, Aceordinoly, thls has bean [dantified as
i ke adil mattar,

Rewanue: (conlinued]

= perfarming detelled tesling on o sample basla of
!BHEE remiel Imcomes Iapssalions o revlaw the
=ass contracts antened inlo with oestomare
aseesE whather lease renlal income recordad iz as
gar tha contract terms and o idendify Bny nor-
atandard leaee clauses ard io gzgess the
apprapriateness af the repfal income accountng.

v parforming  detalled  substenive  anedytcal
procedures of leage reatal income and the tming
af e recagnitlon.

v gesesalng the spprofiateness and completensss
of the dfaclosures reduirnd for the revenua from
Iraetment properties,

Inveatiment properlics;

Our audit precedures In resporse to the sssaesed ek
of material miseisemant in valueton of Investrent
progedise comprsed of:

= obfalning s iwlerstanding of the marsgement
processes Tor joentificalion and mibgatien af
waluatan gk

« perform tesl of dalails on the coste capitaiized and
ensdre thal @l «oslys are approgrately capltallzed;

= assess e approprintenssa end compleleness al
factars caonsidersd by the Fund Managss In
Irzalrment indicalor assassmenta; and

“ for Investmenl properlies where these  are
Irnpairment indicalors, we parform the fellasing
prosedures;

«  obtalin b valualion repore prepared I:j.-I
Indepencent!  valuers and  evaleate |he
approprialeress of the crilcal asswrplions
Including discount rata, ext ylald rabs, sanual
rental  income,  oparating  axpensdlue,
occupancy, escalalions and nflsdlon rales,
Further, gperferm sen=iivie: anelyels, inchuding
agesssimanl af the effect of rezsonsbly
possible  reducllons In ocoupancy A
inciemses i oporaling expandiures on ihe
ffrrr“?anﬂﬂtﬁtl cash flows to evalusia 1he mpac;
E
evalrating the adequacy of 1he firencial
sisternent diszlosures, including disdosuras of
kay aaaumpliofs and judgemnentz.
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INIBRBNCENt auditars report

To the unitholders of Sedeo Capital REIT Pund (canfinued)

Responslbilities of Fund Manager and Those Charged With Governance fer the Finanalal Statemants

The: Fund Manager is responsibée for the preparation end falr presestelion of te fnancial staterriendy in
atcordancd Wit IFRE that are endorsed in the Kingdom of Saudi Arebla 2 olher stancads anel
pronouncamants ssued by SOCFA, and for such Infamal coviel as the Fusd Managar deterrnies is
nESEEEAry o erakle the praperation of financial statemants thel are froe from matedsal misstatement, whethar
disz 1o fraud o« error,

In pregaring the francial statamanis, e Fund hianaper Is resoonsible for eeegesing the Fund's abiify {o
coninue &8 & gaing concem, disclasing, as appllcabla, malters pelatad to going caneern and using 1he gaing
concam baefe of aocounding unless Be Fund Manager el indends 1o llquidale the Fund or b cease
operatcne, or has no realiste altermasve but to do 2o,

Those charges with governance are responsihle for oversesing the Fund's financis reparing process.

Auditors® Responaibilities for the Audit of the Financlal Statements

Qur cajeclives are to obtaln reasonabla aasurenae abaut whedher the financia’ sialamends as it whela arg Tree
from mabgrial misatatement, whether dua to fraud or erfor. and to lBsus an audibare’ rapor thal insludes our
opinlan. ‘Reasonable eseurance’ is a high lavel of assumnce, butis nof & guarantas shas en audit conducted i
eccordanca with Intemational Standarde cn Auciling that are andoresd In he Kirgdary of Saudi Arabla, will
lways deloct a metarle’ misdaternent when it exists, Misstatlementa can arise from fraud or arrer snd are
considersd materdal f, Incivdually or In aggregate, they could resscnably be expected & inflluance te
econmic doo'slong of vaers feken an the basls of ibese finandal statemerls.

A piert of an sudi? In sccerdance with Intemationa! Slandards on Arditing that are endorged in He Kingdam af
Sauc Arabia, we axarciee prafessional judgement and maintain professlonal serpliclzm throughoud the aus.
e alsa:

= lderlify and sseess the risks of mabarlal misstatement of tha fnanclal slatemenis, whelher dum to fraud ar
arror, design end perlorm audit procadures responsive 1o these rlaks, and cbtaln audd evidenoe that &
sufficicn] end eppeapriate to provide & basis for our opinlan. The risk of nat dele:lng o matedal
reessiatemant resullicg from dfraud Iz higher {han %or one resuilirg Tram arror, ag fradd may Invohe
callusion, forgery, Inlenlional omigsions, misrepresentations or the ovemride of Intamal canlmal,

= Ob%aln an widerstanding of indemal conlrl relevant to the audl in ecdar to deszign audit procedures il
Bra apprageiale in the croumetances, bl netfor the purpoae ol exprazsing an aplnian n the effeciivensss
of the Fund's intemal contral.

*  Bwauate the appreprislensss of accounting policiss ysed and the reasonadlansze of auocuntbng
eglimales and relsted discleswes made by managemant

= Gonclude on e appropristenses of mabagement's uss of the going concem bagis uf accourdng and,
based an the audil mvidence obisned, wheater a matanal uncerlainky exists malatad 1o seenis or condliloag
that mey cael elgnificant deubt on the Furd's abilily to continue a3 a geing concem, IPwe conclude that 8
merarie! unceralnly cxists, then we are required to drew attendlon in our audiiors resar] to 1he retakss
disclosures in the fnancial statements o, if such dsclosures are Inslaquats, to Moy sur oeinlon, Cur
conclualons are based on the eudit evidergs obiginad Up 10 Be dile of our sedibors” repor. However,
fururs events of eondifions may cause he Fund to cosea %o canlinis 25 a golng cancern,

Evaluata lhe cverall presentation, siruciure and content af the financal Btatements, inzluding the disdosuras,
and wheliver the financlal etstemenls reprasent the undeying ransectane and weons In & mamgr that
achlenvas Tair presenlEton.

WWa zommunlea e with thoae cherged with governance regardag, amang oiher matkens. the planned scope and
traing of the acdii and signifizant acvdil indings, Inciuding any sgnificant daflclencies In infernal contral that wa
Identify durirey our st of SELCO Sapilal REIT Fund the Fund®),
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INOEnendent auditors report

Ta the unithalders of Sedeo Capllal REIT Fund {continued)

Alditors' Responsibilities for the &udit of the Financial Statermnents (Gontipred)

Wa also provide those chargel wilh governance wah a slatamert thas we have complied witt relevant 22hea)
raquiramants regarding independencs and commanicate wih there all relationships and oiher matiers hat may
ragsarakly be thodghl la bear on our indapanderce and where applicalis, relaled safequards.

From the malbes communkaicd wiih those charged with povernanee, we delerming thoes matiers hal woere
af st & ghificinee in the sudit of the finsnclal ezetameants ol ke aurenl period and 2re tharefare e key audit
mabere. We describe hese matens inoor suditors’ repart taless e ar reguation precludas pabliz disc asre
abcul the maller or wher, in cadrermaoly rere clroumatancas, we determine that 8 matter aholdd red be
camrmurlkzaled i gur report becarss the sdverse conasquenaes of aoing = would ressonably ke expocist o
cubaetgly dee pubdic intares banedts of sech communication.

For KPMG Al Fozan &QParners
Cegli blie Acc rfnts

L) —
iz Ahmind Al Shutalny
Ltz M, 454

Jedelain, Rajah 28, 1449 H
Carresponeling 4o fdarch 24, 2000




SEDCO CAPITAL REIT FUMD
{Dlanaged Iy SECO Capital Company)

ETATERIENT 3 FINANCTAT, MOSITION
A5 at December 31, 2010
Fxprossed in Soudi Arabian Koyals

December 31, December 31,

Mores 201y 204
ASEETS
Carrent nsscts
Cash and gush equiveloas 34,534,020 [ R R
Reot reecivahle 7 734,431 15,219,300
Prepuyments anc othor recevables L2604, M5 2 E5T 04l
Total current pasels 48,432,764 149,539 444
Musre-enrrent asaeds
[nvrsbinent progeriics g LU O3R (126 LO2E MR 945
Total assets 1068, 370,766 1,178481,R20
LIARI JTHES
Current Tdalsilifies
Vayahle for the acquizition of nyeshmoent property Y il R TRE
Tevidends pawatiln ] LR Rl DLEn0on
e b velancad partics 11 5,053,503 177 016,542
Accred expenses snd ocber pavahles i2 2,300 50K 3220 H
Dizfesred revonae L3 SAI53,E71 284,002
Finasging fellity fom aank 14 2533843 2,178,380
Total curvenl Enbaliiiey 47,614,543 123,335,397
Mun-cwrrent labilities
Firsnsing Gacility from s bank 11 459,332,302 476,162,320
‘Laital liabilitics S B46,007 399 467,012
Met ansed (Bguily] miivibaiable th undithaldess H01, 523,840 STEORLSIT
Duils in issue {nuniber) 13 IR TR [ERTRR ]
Net asect fequity) per omit (5AHR) 2.4 SASHT L6407

The acenmponying notes 1w ) fomm mbepral pant I,.-"
of thare Tinancial stntemete I'a i I.-—H.-" -~

S AR 2



SEDCO CAPTTAT, BEIT TN
(Memaged by SLEDCO Copital Company]

STATEMENT OF COMPREHENSIVE THEONTE
For ths year ended December 31, 2019
Fapresan] in Saadi Adndadan 'I-I:i}'|_|]s

INCOME
Rental incoime

Melrabaha dngarne

EXFENSES

Thzproeiation

Pl ttagement, adeniidsimiies aod shemah fees
Opersding sas elber sxpenses
(Reversul) / impoirment on brvestnicnt peopertics

Finaneing fecy vad chargea

Tadul BEERSES

Net profit for the vear / period

Total comprebensive inepme o the year S period

S b

Tor the vear
ended
ThHcembey 31,
2%

Th,B0Z,347

1,251,053

78,053,400

16,122 4114
£, 314,671
4,502, 563

(3,075, R2R)

240,963,654

55017 46k
12,139,932

2,139,931

Fo the perio
From Apiil 7,
2GTE 1o
Trecemlser 31,
2014

37 555,077

T SS5ATT

LR
A, 709,
ARSI
SRR 729

2 342,780

LAty

643317

The aceonspanyiog nobes 1 fo 20 form mtegral port
of theee financial stataments

a Ty

|; s .-"EM"

S



SEDCD CAPIVAL REIT TN
{Mimaged by SEDCO Capital Cornpany)

ETATEMUENT OF CHANGIS [N EQUITY ATTVRIRUTABRLE TO ITNITHOL. MRS
For the year cidid December 31, 2019
Fixpresued in Saod; Arabian Riyals

For |he period ¢
yoar enged

Leeember 31,
it assels (equity) ateibulable 1o Unitholdecs ot the begincing of the pariod -
Prexees from initial subseription of whits (See note 15) GO0 00
Comprebensive ineome for the pasiod ended December 2 I, 2014 £433 4917
Dividenda _ 137450,0000
Mt assel fequity) aitribulable to urithelders as al December 31, 201 3 STRSR3 NLT
Tolal enmprebensive income for the year endad ecemnser 31, 201 2213 452
Drividenrls {39, a010, 500
Met asset [equity) attriboiable o unitholders as af December 31, 2019  5A1,527.H40

The aceomparying notes | o 20 foon integmal part
of these fnzncl =niements

4



SENCO CAPUTAL RIIT FUND
(Manzged by EFDCOD Capital Company)

STATEMENT O CASIL FLOWS
For the veer anded Docearber 31, 2019
Lgpresess in Saudi Arzhian Rivals

For the venr emded
Drecenber 31,
Mules 2014
et profie for the year  perigl 12,539,952
Cnsh flow from operating activites:
Aeligwingani fop:
Depreciation o 16,122,408
(R pversul’ S Inpeirmien 3 (30175 52H)
35,186,512
M Glanges inooparanige assals oned L biliti=s-
Eent receivable 7584 B6lE
Frapuvonents s olher seveivioles 16,203,032
Paymicniz made for the acquisition of invesirment (73,233,041 )
LTS
T to gelided partes (11,962 830)
Aeerued expenses end other payehlas (1,026,072
| el noome 2,500 558
Fiancing Facilicy fiom a bank _ {15,781,631)
Met cnah wscid [o eperating activities (35,571,624)
Cagh flow from financlup activitics:
Proceed s from initial subscripiion of units L5 -
Dividend |'|a'-'.i-:‘|. ﬂ.Ll.r'ir'lR_ 1Fus bt Ll F:I.'IIiiJ-I':. 10 {35..35“..1“1“}
Metcash (uged 1) ! penevaded Meom Goamang R A5
neiivitics B
Met chanpe in cash and cagh equivalents: (77421 8324)
Cael and cash cquivalents al hopinning of the yesr 10,955, Gdd
Cagh and eash equivalenrs et eoul af the year ! A4 234 020

prrind

For e period from

April [, 2018

Decomber 21,

20
B433.917

5,975,740
0,708,728
23218345

(15,219,300}
(22,557,040}
(976,533,413

1701 6,545
3326,670
2oa4003

A58 340,880

{469,744,3565)

(00, 000,000
18, 000

SR, 00000

The wamsopemyiog noles 1 o 20 lorm infepral part
of theae fisancial statcinonts

th

111,955,644

111,555,641




SEDCO UAPITAL EEIT FUND
(Managed by EENCO Cupital Company’

MOFUER "I THE TINANCTAL STUATEMENTS
For e year ended December 31, 2019

Bupressed dn Saudi Arnhian Riyals

1

THE TTURD AND TS ACTIVITIES

EEDCC Capila) RUTT Fund {the "Fand™) is a closed-ended Sherioh compliant ren! sstute invesment
fund, established and munaged by Savdi Economie and Develupmert Seowities Compony
{USEDCO Capital” or the “Fund Manager), a subsidiary of S8andi Feanomic and Develogment
Holding Copany {the “Company™), for the benefit of the Fund's Unithalders, The Fund is
uliimadely aupesrvised by the Fund Board,

SEDCO Capital, & Sanci clesed joind stock company lieensed by the Capital Maricet Authorly
{CMA”) under License Mo, 1115737 dated 230471430 H corresponding fo 1942000, managas
the Furd, The Fingi Mansger conduees follawring recientios aslivilies;

a) Txaling;
k) Amenging;
¢)  Momaging
dy  Advising;
e Custody

The Fund's objective Js e previde perlodic rentzl income tn its Unillolders by investing thiinly in
developed propertics generating income, in addition o potential capitzl growlh of total value of
Fund's asscts when assets are sold later, or farget agscts ats developed or expanded.

The Furd fnvests muinly @ developsd incomc genetaling real estate aesete. The Fuad moy jnves:
purt of its asscts and cash surplus in Muraboas frensactions and shert term deposits in Sandi Rivals
wilh bitnks dbnd pre licensed by the Sandi Ambinn Momelary Apeocy and operate in Squdi Arabia.
The Fund may Divast ap o 253% of the find’s total assots in publc money madket Tunds smd
Murnhaba depezits.

The ferms and conditions of the Fund wera appeoved by the Capital Market Authority (the “ChA™
on 16 Rabi Awel 14389 H {vomesponding to Desernber &, 2017), The offering pedod for the
subseription of the unitz was frem 24 Famuary 2018 to 20 February 2018, Ultholders aubseribest for
the unils of the Mund durng the offering parind and eash was beld na collcction aepoant of NOE
Capital. The Fund commenced 115 nelivities on Apdl 01, 2008 (the “Hiceplion date™),

The Fund®s term will be ninety nine (99 years following the date of lsting voits on Taduwul, 'The
terrn of the Fund may be exteaded at the und Muonger's diseretion subject 1o ChLA approval,

The Fund has boen catahlished wid unify are offered in aceordance with (bye Repl Eetate Tioceslmeznl
Fuorady Regulniions jsswed by ChA under Resolution Mo, 1=193-2006, detad [/ 1427H, {The "Real
Estete Investment Funds Regeloions"), and in sccordance with e inslrnctione isewed by CMA in
respect of treded real estate investment funds pursuant to Resclution Wo, 6-130-2016, dared
23/ L425H, corvesponding o 24/ 100201603, {"Real Estate Tivesdmenl Funds Instructions") detailing
reqirenents for all the Real Estate Tnvestment Fands within the Kingdom of Saudi Avabiz




SEDCO CAFTTAT, HELE UMD
[Menaged b SR Capito] Company)

NOTES TOCTHE FINANCIAL STATEMENTS
For the year ended Precember 31, 2019

Expreancd in Saudi Amubion Rivals

s

BASES OF ACCOUNTING

Thesc financial statemenls of the Fund bave been peepansd in sceordancs with Trtemadiomal Finaneial
Reporing Standards (“TFRE™) as endorsed o the Kingdom of Saudi Arabin snd other standards and
Profsouesingnts isseed by Saudi Organization for Cedified Prblie Accountarz (“SOCPA™ and to
comnply with the applicabls provisions of the Investmert Funds Regulations issnsd by Crapifn] Merkel
Awthocity, the Fund®s teone and conditions migl the Information Memasandyen,

BASIS OF MEASUREMENT

"Theae financial statements nve been prepared teder the histocionl cos! comeention Wi the pocrsl
Basis of svoounting sod the going concern conaept,

TUNCPIONAL AND PRESENTATION CURRENCY

ltemus included in tese ool statements are nieasaced wsing U comency of the pelrmry economie
environmment in which the Fund operates (e “Nmetional currency™). These Goemcial stateeents am
preseited i Saudi Arabion Bivala ("SAR™) which 3 he Fund's functonal and presentulion comeney.,

Transoediony and balanesr

Furvign currency irenssctions arc ieanslaled ivle SAR using the exchange rles prevailing at te date
of transactions. Monetary nasets and Eabilities denominated i feeeim corrency are dmmeluted into
#AIR using (he exchange rates prevadling ot the stalement of tinzreial position dute. Farcign e
gaing aid loses ansing from translation arc inelded in the stutement of comprebensive meome.

CRITTCAL ACCOUNTING ESTINMATES AND ASSUMPTIONS

The prepuration of the financial slalements requires the Fund Manager to muke judgrents, st
arsd assomiptions (kal uffect the application of accommling plicies and the reaoried arcounds of aseces,
linbilities, ineomo and expenses. Actuel results may differ from thess sstimetes. Fetimates g
urdeclying nssumptions arc eeviewed on an ongoing basis. Revisions to aceonoting estimares are
recopuized i the patiod in which the estimates are sevised &od fmoany finre peviogd sMsced, The
sigmi fivant accounting judmments and cstimates applied in the preparation of thess financial staternents
ave a& follows:

Llvefuld Bvow af Tnvestmeni peogherifes

The Fund Mumager determines the eatimated nsalul lives of investment propecies for caleulating
depreciation. This estimale is determined atter conzidering expected vsape of the asts amnd physical
wens and leer. Fund Manager eviews the residan! volue sod neetul lmes nnnually, and changes in
depreciation charges, if ony, are adjusted in carrcot aml Telure perods,




STDCD CAPITAT. RV FUND
(Managed by BEDOO Capilal Compaay)

NOTES TO TIE FIKANCIAT, STAT EMENTS
For the yeor epded Docember 38, 2019

Expressed in Sandi Arbdun Bivale

-]

.

CRITICAL ACCOUNTING 18T IMATES AND ASSUMPTIONS {rontinned]

fogrirmmans of iHvesinent properites

AL ech repacting dale, the Fund Manager reviews the sanyiry amoumte of investment propes les o
detariine if there is ary indicalion of impairment T amy such indication exdsta, then the investoent
propertica’ recoventhle amount is catiraled wsing independent viluess.,

The recoverihle smount of &n itwvestment prapery ie the greater of its value @ use and it P value
b coats to sell. Value it use is based on the sstimated fane cash Hlows, disceunted to their presen
walue using i discount rate thel reflects coment marke! assessmments of the time valoa of ey e the
risks apecific tn the property. In the process of detenmining the value in use based an the estiaeled
future cush Hows, the ismazement aizo performs sensitivite analyss, which includes nuzemzing the
etzet of reasomably possiblc reduetions in ocoupancy and ineresses in apesing expendiinges on the
forecamted cagh flows |o evaluate the impact oo the cumently catimited hesdsoom for fhe mvaglmeny,
proporties

Adt irmpuerment ioes is recopmdsed if the canying amount of an asset excerds its recoversble amennt,
Impairmant logses are recopnized in siatement of comprehersive intome.

Tmipwiieracnt of fuanclal agiels

The Fund agsesses on 2 forward-looking basis e expected crodit losses ("ECL"} assoaiwted with itz
financial inalhanent gusets caried at snorised cost. The Fund recoEniacs a loss ullowanco for such
losses gt ench reporting dide, "The meamrement o/ BOL refects:

o Anunbisasd and probabh iy-aeighted smoun) thot iz deserenined by evaloating = range of
porgilsli onteomes;

#  Thelime value of resoutees; ond

= Ressonabl o supportatle information thal is weailable withow, andec cost or effort at the
reporling dete ebout past evenls, curment conditions and forecasts of fulure scanomic
oonditions,

SIHGNIFICANT ACCOUNTING FOLICIIS

Bacept aa deserbed below, the accoanting policies applicd in these Booncial stylements aie the Hiirie
as Use applied in the last ooyl Goancial stacemenls

The Tupd has itially adopled IFRS 6 Leases from 1 Jamuary 2019, the impact of whick is e
euztziial ko the finoncial aratemenls,

IFRS 16 indroduced & single, on-balonee sheer accounting mede! for lessces and not for lessor, Sines
the Fund is a lassor, there is no signifiean? impact on these firancial sltements.

Cask and cosh pquivalents

For the puiprses of the statement of cash Sows, cash and cash equivident consists of bank halimesy
vl aither short torm highly lquid mvestments with odiine] mameitics of thres moatks or less, whicl
are availahle (o the Fond withow! any residetions. Cash and cosh equivalaris pre comied at ansortised
vosl in the staterment of finsmadel position,




SEDMZO CAPITAL RIETT FITVIX
[Mirmomed by SEDCCY Capital Cosmprany

KOTES TOC TR FINANCIAL STATEMENTS
For the ycar erded Thocerher 31, 2009

Brrrcsmod in Sl Avslian Eiwals

f.

[

SENIEICANT ACCOUNTING POLICIES {oontinwed]

Fingncinl (nsrrinnemis

Rent reccivaile is the migjor fnancun ] vssets, Finaneinl lobilites meinky inelode souoed sxpenses
erd other pavasles.

Jrdslal pecopriition
A [nsmeiel wssel or financiel lability (unless it is a reat reccivable £ olber recsivable writhout a

gigtificant fnancing componsent) 35 mibiely messured of faic veloe plus, for an e el ceried ol
PYTEL, tranaaction costs that ars dircetly attribotable 4o 8 acaudsdlion or issne. Fent reecivable
withoul & spnificont fineneiop componen: is inifinlly meagured at tranaacting: peice,

Lsrepomiliion

Asgets i derecognived, when the contraniunl rights to the cesh flows from the financial asset eapires,
A finencial lishility (or & part of firancial 1iability) can only be derecopnized wien it i3 extinguished,
thit 15, when the ebligition specified m the conrmact ia either discharged, cancelled or expined.

Spbreguend measireRes!

Subsequert to mitia] recoginben, e expeeled coadit Loss ollowmoee {BOLY s recogiizad Dor fnamedel
ossets mepsured at amoctiped cogt, which resalts in an accowdng loss being recognized in the
slalésnenl ol compralensive income when on agsst is newly orginated. The Fund meconizes loss
allewances for BCL an ront receivable and due lionn relafsd pories al ep amount equzl oo lifezime
ECL,

6.5 Investnrent propeviies

(X

f

Twvealrmenl properties are non-cumml ausels beld either to eam retal income or for capital
eppreciation or for both, but not for rale in the ordinary cowrse of operalions, use in the production
o spply of gouds or serviees or for wdmmisirative porposes. Ionvestent properly 5 messumed gl
cost on inidal reeoghition and sthsequently af cosl les apcumulated depreciation amd impainmen

losses, il umy,

Coat inclades expenditure that is diret by athnbetable o the acguisition of the investmeil propery,
'The cost of self-constructed investment property includea the cost of muterials and direct labour,
any ofher costs drectly attnibutable to broging the investment property to a working condition: for
their intended vse and capitalizad borowing cosds. Any gain or ks on disposal of an investmen]
property (enleulated a8 the ditference betwrcen the net proceeds fiom disposil emd the cermving
antrunt of the ttent] is regogzniesd in slalsrment of gomprehens:ve income.

Avcerwed expenses and otlier payablas

Accrued expenses aod other payables are recognised initially &b fair value sod sebscquently
measured al amoriised wost eang the effective commission rule methad.

ITreiyions

A provision is recormised when the Fund Les a present legel or constractive obligation ay s result of
Jraet evonta, itis prababla et an eullow of resounces eobodying economic benetits will he required
to sectle the obligstion, and a veliables estimate of the amoont can be macde, Prowisions are oot
recognised for Metute opemting lussas,




SERCC CATTTAL BEIT FIIND
tMonaged by SEDCO Capital Company)

MOTES T0 THE FINANCTAL SEATEMENTS
Forthe year onded December 21, 2019

Expreszscd inn Sqmii Arubion Rivals

s
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SLGNIFICANT ACCORN UING BOLICIES (ool

Finnnelng

Fivancing % imitally recognised at Geir vilue, net of transaction cosds ineamwed. Finame:ing focilitics
are subsequently measured ef smortiaed cost, Any difference Setwesn the proceeds (nel of
trangacting ¢osls) and the rederplican amount is recogniaed in profil or loss over Hhe period of tho
tueility using the elfislive mtesest mothod, Fess paid on the establishnent of financing facilities sre
fecngnised as wangaction soeds of e feility to the extent thal it iz probalile that some oe all of the
tacilicy will be drawn down. Tn fthis case, the e 15 deferved wntil the draw down securs, To the
euclent there 18 no cvidence that it is probable that some or il of the facility will be drasen domwn, 1l
fize i2 capililized oy & prepayment for haguidity services and ainonised over the period of the facilicy
to wehich it valzles,

&7 Revenas recogwition

LR

&4

Hemtal inconte fom mvestment progeties is recognized on an secrual hogs io accenlnee with the
terms of the comesponding venieact. Capital gain resulling from the sale of invesment propely
recognizod upon the excoution of the cormesponding ssle contoaot.

Trguang from muzabaha placements s recopnized veing e el fative profit rale over f1e peviod of
the contract,

Zafeat wad dicerre fax

Tasationgakut iz fhe obligation of the initholders end therefooe, o provision Tor such Hability ia
made in these Framciel statements.

Dividend payable

Interitn aod final divideads arc veeurded as o lability in the perind in which they ane spproved by
the Fand Board,

& 20 Comnieslon ineome aud expense

Commiseion income or expanse iz recopiised using the effective inlorest method, The ‘effective
commission raie’ is (he mie ther exactly discownts estimated furue cash payments or receipls
Merough e sxpected lite of the firaocial inslrumert ta:

- the guadr cartying amoont of the financial asser: or

= Lhe ymortised cost of the francin] linbility

In calealating intereat income amd expense, the effective interes) rate is applied Lo the gross canying
amawit of the assel (when the asset is nol credil-impaired) or to the amartised cost of he lnbitity.

10



SEDC CATTTAL BRI DML
[Managed by SEDCO Capilal Company)

MOFUES 10 THE FINANCIAL STATEMENTS
For the yoar ended December 31, 2018

P g 1y Sivadd] Amobaon Mivels

.

SIGNIFICANT ACCOUMNTING POELICIES (contimmed)

G T X Rettivg

Fieanwlal assels wel Gnemedn] lebilites are offzet aod the zet amound is reported in the balance ehesl
aaly when thers is legally enforceable sight to offact the secopiiecd aniecanls wod 1here (s a0 intention
Lo zeltle oo a net bosis, or realise the osse aod setrle the Lisbilities siveeltaneosty, Tncome and
cupenses are oot offses in the siatenneml of oomprehcnsive inceme unlass required or pemitcd I
iny eccounting atandard or interpretation, ag spccitically discloged i the ascounting policies of the
Fund,

812 Net axvef fegwite} per it

The equitly per unit is caleuleted by dividing the Equity stieibutsble to Tindtholders meludes inthe
slatement of Aovnetal posilion by the aumbers of unils issued.

AUMIMN IS TRATION ANDO'THER FEIGS

Adriinistration and Managemeni Feox

The Fund Banager Is entitled to receive an adosinistration and inasagement fee of 005% end 1%
respeotively per annum of Fund®s fair value caloulated st the bepinning of aseh padod seminnmoally,

Perlormance foe

The Fund Manager is ciotitled o a perfomance foo with respeet w0 20% of uny cash dividend
shztributions in excesy of 7% somuplly aod 1094 of any realized capital gain fiein the sele of vl
catate asscts.

Financing aregenreit foes
The Pund Maoosger is entitled to receive o fes equal to 1.25% for eoch exteenal financing mahe
availalyle to the Fud. The fees are paid oo the Ford Manapger onee the (muncing s oveilzble atter

dedusting bank wrmungement foes, valuation fees, legal fees and due diligence fees associated with
nhtaining the Muatcing,

Hrokerage foec and aoquisition fee

The Fund Maopgrer is entidled to receive a brokerage foe up to 2.50% and scouiaition fee of (0.75%
of the purchase price / sale proceeds of any real estale propedy, The brokerape and scquizition foe
is capitalized s o part of coat of propechy.

Custod)y fea

The Custodian iz entitled to receiee & custody fec up to SAR 30000 cagdtime e plus G.04% of
KAY as per the Latest audited Onaocial stofements, ned to be lews thom 5 AR, 200,000,




SELCT CATTEAL REIT FUND
{Menaged by SEDCO Capital Company)

NOTES 10 THE FINANCEAL STATEMENTS
For the voar ended December 31, 20149
Expressed in Soudi Arabiao Ryl : _ -

T ADMINISTRATION AND OTHERIE IS {contimeed])

Kdag fees

The degrsilory company is entitled to reecive a fee for ereating the uritholder reglatar (SAR 50,000
pive 2 SAR for each unit holder, ool fo excesd SAR 500,000} end tor mpnayring the waitholder
rogister [(SAR 400,000} annually.

Tulervent] fine

Lndawl is crbilled fo receive & one-thne Fee tor listing of the Fond equal 3R 30,000 2od an anngal
fee of 0.03% of the Fund's unit murket value for the continaing of listing for the Fund,

¥  RIENT RECEIVARLFE

‘Thes represcats ol receivable fives frvesiment proporties n tecordance with the torma ol ke
corespunding tenancy agreements. Rent rocolvable 15 as followrs:

December 3, Docennber 31,

2019 23R
Felated parly (See pote 11 - 355,761
Other tenants _ 8.66RGS3 15,325,100

B, BhE G653 15,004,063
Expected credil livses o (E34,231) (et 763

TA34A32 15219300




SEDCG CAPITAL REIT FURD
ihianzegad by SEDNCO Capital Comparny)

MWOFTES T THE FINANCIAL STATEMENTS

Lor the yeer soded December 31, 2009

LEaxpreszed in Sausl Arabinn Rivals

9. INVESTMENT PROPERTTES
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SEDCD CAPITAL BEIT FUND

(hlaongzed =y SFDCD Capital Company)

NOTES TO TUE FINANCIAL STATEMENTS

For the year ended Decembar 31, 201%

Expressed in Ssull Arubize Rivals

o INVESTRMENL FROPERT] BS {condinued)

o detxdis af the proporiies as ot Deceaber 31, 2008 j8 as Sllows:

Ehalulivak SGuesmese Conter (Fee 3.5

Al Ajpemers Conspaind (See 9,2)
Tandn Jeddab

Pandn Fayedn

Al Hsmpeer

Al Pawda Basiresy Cesber [See9.3)

By Adbfeymu

Sandd Frunsi Pailding
Papds Al ravan
Aldbakiaiz Time

Mgczn Walc

Tyms:

Cromaersial
Foge itiemiring
Coemmcrsial
Coramercial
Corrcncial
Conuteregal
Crmrmzicel
ooz zicral
Comancysial
Cabnstoraial
Commescind

Lucating

Teddak
Fayvmih
Jeaditah
Eiradia
Jeadi=h
Teddsh
Rivadh
Trammac
Mmmmam
T
&l Khohar

Cost of

Avomisiton

143,543,007
57 4RS00
39,300,000
TS K
A3,01F 0

126493, i
41 260,509
IK,516,704
£2,545,56]
ad 200G 2

154, 712315

_LLASIEET

358 706

Deproclation Impaivioent et bouk walug Fair value

1,551,163 —  14TAG 53 154,177,368
154,757 = 67,070.243 57,638,374
2020 = 30,009,754 34 B0 0
424,140 - 18,240,860 1,600,040
78,013 R 53,301 553 85,500,000
2,125 8z 19758, 724) | 14,560 423 114578 704
503,548 = AL AR A5 41035000
105,523 i 8.332.971 28 550100
205,047 = (62,250 533 % 000,000
TH.E01 £ 34,030,251 34,325,000

= 54712215 BT A

£,583,730 OTRETED  LOOR RS 1AL A6al

14




REDCC CAPITAL REIT (0N
{Maraged by SEDCO Capital Compony)

NOTES TO THE VINANCIAL STATIM EN IS
For the yeer ended Docomber 31, 2014

Expressed in Saudi Avalian Riyals

8

03

2.4

&5

.6

1t

INYVESTHMIEND PROPERTTES (ventinucd)

For [ period eaded Devember 31, 2019, the Fund recarded 8 reversal in impuirment loss amounting
be SR 3 million (Deceraber 31, 2018: o impaimnent loss amounliag to SR 9.8 rral iy,

The impaimnent oo this inveslmen! property is defermined besed on e voluztion by e
mdependent valuers (zefer 9.5). Key asswmpdions taken for valation includes the sental incoime,
accupuney rates, cscalations, exit vield and discount rates, which weee broedly in range with ihe
aggunptions fiken in the valuations cermied out 25 al Tiecember 31, 2008, Aceordingly, nn
impeirment chaige bas been taken doving (he veur ended December 31, 2019,

A the repaating dale, had the invesbinen! properiies been eaned a their respective fidr values, the
ted nsset value and per unil value of the Pand would hive been as follmees;

Drecemlrer 31, evember 31,

2019 2018
Equily e repartod B61,523, 549 STR9E3 0T
Net apprecialion m valae bared on valualion oz at 2T E130T 23097 Réd
lequity at fair valoe of investnient propercties SRS037,823 G02,081,785
Equily per nnit, at cost 0 1587 9 G4u7
Iapact on eyuily per unit for te appreciadion in value iSRG 03RS0
Egolty per vt ni lpir valoe LR1TA L0347

Tii. peoordence with article 21 of the KBeal Fstate Fovestment Fonds Reguletions issnsd by Cupilel
Markot Authority (CBIA), Saudi Arabda, the Fund Manager eslimuites the fale value of the Fund's
reul eatate esacss Iased on two valuations prepared by independont valisers to asscsa a1 ITATSIEs Cait
in the wrrying value of any propery, However, in sccordomee with TFRS gy endorsed in (he
Kinpdown of Saudi Arabin, investmenis in ten] estate prapertios are carmed at cost less eecumlated
duprevintion less impaiment in these financial staleznents. Impainnents are recorded for other than
euporary declines in the fair valoe of the respeetive properties below carryinpe volues. Tho
virluations of the inves(ment propestics 2& at Thecember 31, 2019 were carmied out by Walue Strat and
White Chubes, which are secredited walwers by Sandi Authority for Aceredited Viluers CTAQFRERNM,

AL December 31, 2018, 8T 69 million was payahic for avgquisition of Ajdan Walk propeity. 11 was
tully aettled durimg 2019,

DIVIDEND PAYABRLE

During U year ended Diecember 31, 2008, Fund declared cask dividends smnounting SR 19,5
million (2018: SR 27.45 EIJ:E|.1.!.'.'I.I1.:I Dladng the yveir emaded, the Fund ]‘Lﬁ;d amoamount of 513 3585
eitlion (2018: BB 183 eail o) fo Unithalders and SR 9.9 rnillien. was alzn disiciboted subseyguent]y
o e cid,




SEDHO CAPITAT RULL FUNT

ehlanaged by SEDCO Copital Cormpany b

WOTES TO THE FINANCTAL STATEM LNTS
For tha yeer ended December 31, 2009

Fxproswel in Sadi Arabioa Riyais

11 RELATED} PARTY TRANSACTIONS AND BALAN

dl

Relatod perty transaclions comprise of ransactions with the Fand Munagor anil alher affiliales of
ALLCO Capilal in e orditery couree 0 husicess, andetsken o mutwally aoveed e, Allrelated

suminarizet beloae

Reluted parey Iehetiomely

Brae to related pyrpy

Sanedi Boomoamie aind
Dievilopznent Secoriiies
Compny {*Frad
Yanagae)

Faed
Mensger

Eend Beecivahle (See note
A

Ab Makraal Tradims i o
Clompainy A lime
Awcrngd expemses angl
ulher payable

Al Blakmal Trading
Clompany

[(Hee e 123

Alalinee

Fund Beard™s remuncration -nnd Bongd

Malure aof
Lrimsnetion

Mooazeonen
foee

Adnnin Faey

Eharizh mivisory
Finanuinz

ArTem premant T
Brakemae and
sapigidion foo

Kaimbyraconaict
of Tz paid an
Tazlial ¥ of thie
lund

[Eeni incams

'ropary
Manneeiant awd
rem: egplizetion
temms

Hermuneration:

1k

Aanpunt of
Iranssehion

2l

5,001 501

p LTI
6000

1,552,500

19,3246,

856, DN}

4,334,471

i, 000

parly ITHDeactions are appraved by the Feed Toprd, Siguifican: relare] porly transactong are

Abtinunt of

tronsmetioin, Walnmeo al Melamee =t
2018 2014 2.8
44615119
223.20]
2,500
3,500,902
204,205 5053503 19,016,343
658,127 = 333761
4645765 LDSOETA 1 70031]
asoon - o




SEDCO CAPTPAL REDIT FUMI
iMemaged vy BETK2C Copilal Company)

NO¥UES 10 THE FINANCTAT, STAL M EN TS
Forthe year ended December 31, 2019

Bxpiragsed in Bundi Arobian Rivals

12

ACCRUED EXTENSIS AMD (VIHER PAYABLES

Acerued expenses and other payables af compeise of the fallowing:

December 31,  Decembor 3,

28 2E
Muniolenenee feo payabls {nnte 11) 1,650,873 1,708,311
Security deposits 70,654 14033004
Custody foo payable 121,475 207,937
Tadawul foes mervabile 5, 000 G500
Waluation fee prynsle 2,785 61,500
Anslil [ve povable 36,250 40100
Litier payabic 5,561 179,017

2,300,508 3264670

DEFERBRED BEEVENTTE

This repreacats santal insome revetved o advance in reapeet of investinenl properfies, Movemeat in
ddelermed revenne is a5 follows:
Decemiber 31,  December 31,

2019 2018
Holance at the Teginning a6 al 2664013 --
Henl received duzing the vear !/ porigd 23,310,250 bAngy des
Adiuated apaiis] revene eacmed (30,940,652} {9427 452}
Belanes at the ciid as a1 5,033,571 2,664,013

FINANCING FACILITY FROM A BANK

Tha Fasd his entensd olo o financing seeility agreement will a loca] b with an asoeoved Ll
of 5E 400 million sepayeabilu v single bullet puyment up to Decemiber 31, 2024 ardd carrying protit
itl Iwelve monthe Sitar + 10%. The lean has Bees obidned from Al Rajhi Bank througl; o Special
Purpoge Vihicle (5%, Tle Gidlily i3 seoued againat clacee on all the fivest menl propectics exee)l
Tor Panndy Jeddah as it 22 under process, Az al Decamber 31, 20159, the Tond haz an und=aws amocnt
ol 81 LI,

Fusil his booker fnancing charges hased co offective mems, medhodd amouniing to 81 &6,
million [ 20018 BTL 2 3V rillicat)

The above-mentoned financing arangement has been diselosed mothe stateoents of Buenedal
posilion as follows:

Nreeember 31,  Docemiber 31,

Mon-current lisbilitics 450,232 303 76,168 520
Curren: ligkilities L5326 M3 ER 1T F66

550355 quw 340 886

7



SETHN CAPITAL RELT FFLUND
(Managed Iy BRENCE Chanitnl Compun

MEFIES T THE FINAMCTAL STATEMENS
Uai the wear credad Tazeenthes 312020

Expresscd in Sanli Arabivm Rivals

£

)

171

TINTIS M ISSUE

Lhe Fumy, hag issaed 60 millicn aais sl e price ol SE10 per unit. Doring e year thers wnz no
merecmett i oeober ol unzts.,

OPTRATING EXPENSES AND OTHER EXTENSTS

Capialing e peoses ynd other cxponses comprise ol the following:

Far the period
IPer the yeur trom Apeil L

eniled A Lo
esember 31,  Docomber 31,
g s
Crperating cxpenics 131,517 o 7E7 322
T lessori] Sy 152,875 A9, |
Tadavaul ard cdaa Tees (oole 7) S 460 B0 505
FiCk. impadrment i, 458 did, 76
Crstody feas (e 7 211,871 207538
Pl fesy ik, 0 45,1001
Chliee coemnnvaey TG 284 RA%, 544
0500 56 FAEE 00

FINAMCTAT RISTK MAMACGEMEMNT

Finameial risle Mneliers

The Frund®s setivilies exposs it Lo a variety of finaacial <iska: market risk, eredit visk, liguidice risk
undl operaticnal rizk.

The Fund Manager T resparnsible Dor dhentifying and eoateolling rske, The Fand Doard superses
tha Fund Muomeger une 35 ultimately vesporsile foe e overall manuzemant of the Fund.

Mlemilormg snad confrolling risks @5 primacily sel up o be perfommed based on the lanits esallished
T ths Froeed Beand. The Fueed bos its* Ferms and Conditions decoment G s oot ice overall business
simalearys, w8 talernnee of viste and its peneeal rizk management philosoply and & ab0iged o lqke
actions oy telalanue e porifelio o b with she ivvestiment poidelines The Lund uses difforent
e buods fo micasurs and manage e varions pes of sk o which it iz canosed ) Bess nelbods are
crrplai e Below,

|:'.a':| Ml el sl

(o hweein ovafiarge risk

Foreien sxchange risk iz the rizk that the valoe of Ridors cash Oows of 2 Snancial insoament will
fluctiuste doue o charges in lereipn exchoope rams and aviscs Goms looncsl mstiments

denominated in foreim corcency. The Foid dovs ool ave yny sienitizans forcign exchange risk
gimce the majorice of s Innsiclions e caricd oot in SAT.

i



BRI CAPITAL REIT FUND
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MNOYTES TO THE FINANCYAL STATCMENTS
For the yeor enced Decernber 31, 2019
Elaprezged o Sundi Arcbian Rivals

17 FINANCIAL RISK MANAGEMENT (continued)

170 Tiancial rish fuctors feontinned)
iy Market visk
(il Commisslon rate rivk

Conmiszion rate dsk is the osk thal the velue of the futare cash fowa of a finansial nalument or
fair values of fixed coupon financial inglranents will uchisle dve to chenpea in maret commission
e,

The lund’s commission rale risks ariac mainly from (13 finwicing feilily from o bank, which iz at
floating rate of inleses! pnd is subpec] to re-pricing on e repular basia.

iyt Frile SERSEANLY

As el Decomber 31, 2019, it iz eatimated that & gereral inorease S decrevse of 100 baaia paints in
Coating inderess vales on Goaneing Geilily, with oll other vadables beld constant, wonlil meresss [
decrease the Fund®s equity by approsimately ST 5,6 mdllHon ( 2018 514 5.8 million).

{1} Price risk

Prico sk is the risk (ha e vislug of the Fend™s finoncial instruments will flechuate as o resull of
chonges @ market prices caused by factors other fhan foreizn curreney and comumission e
osovenoils. The price risk arises primerily from uncertainty aboa: the foee prices of faencial
imstnunents that the Fund helds. As of the dele of sttement of Gmimcial position, the fangd s aol
materially exposed do prive dsbe

(b} Creadif visk

The Fund iz exposed to credit risk, which is (be risk that ene porly 1o o finoncizl instrument. will
catiise # Fnsneiil bous for ihe other party by failing to discharge an obfigation, The Fund is exposed
tocredit vigk for ank Taances and rond recedvibles,

Ita Fund’s policy o enter inie founcial indroment contracts with reputable comteeparlios, The
Funafs risk management policics are desigoed to idealify and fo sel wppropriste risk lemits and 1o
reniiles Ch rsks and adberenos o limits,

As ul the reporting date, the Fund’s marinum exposurs to eoedit risk iz rapnassnted by the respective
canying vaiucs of 18 financial assels suposed (0 eredit risk which is ns foilows;

Maximwm cxposuse o credil risk ot ihe repoing duke;
Decembr 31, Decomber 31,

2019 28
Aszcls
Clash anel cosh equivalents 34,534 02 111,055 644
Rent receivable (loee nolo 8§ T34,432 E5, 315500

4268450 127,174,944




SLDCO CAPETAL RETL FUNT
Mieraged by SELDCC Capital Cormpan)

NOTES 10 THR FINANCTAL STATEMENTS

For tae vear ended December T
Haprezacd in Saudi Arahinm FEivals

17 TINANCIAL RISK MA NAGEMINT feonthnired}

171 Vinancial risk factors (oot ned)

(el Tiguidicr vick

Liquichily rigk s the rizk that ihe Fund may tot be avle 1o genzvate suTieient cish resowivey to acttle
its obligations in full as Uk fall e, orcen only do so on terms that ane miterialiy fisadwant e

The Fund's terns arul conditions provide retemption ofunils on liguidation of the Fund. The Fund's
Minancinl Vabilities primarily consis ol payables which are 2xpected ta Te seftled within ong ingmihy
fronn the statement of finescial posttion dals,

Tl Fumd Massger monitors Liguidity senuirements by enawiog thal sufticient fands are availalle
to mozl any eomimilments 83 thay srise, prinsipelly thimgh ren'al incvmme, or by tniking shen £ lang
lerm loens fom the finandnl institutions. As af Decrnher A, 2%, e Furd has i anar e
aredit facility fromm bank & amooming to SR 110 million (Trscembar 31, 2018; &1L 95 million)

il



SUDCO CAPITAL REIT FUKT
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NOTES TO THR FINANCIAL STATEMENTS
Foor the vesr sanded Dezember 30, 2019
Ixpre=ed in Srudi Arabian Rivals

17 FINANCLAL BISK MANAGCEMENT {contiumed

17.1 Financial risk factors (eontinuesT)

Finan=x lighilities

Fayable tur the
zoguisicinn of
irvesrment properhy
Dtividecds pavabis
Trae o relaed partiss
Azcrosd caperss
ezl atber povzsle
Difered reveans
Faizmaog facility
o i Bank

Tatal vediseonned
finesial
liahilites

Cin
Averoan

Al firancizl dabilities of the Fund af the siatemenl of Arancial pesition date ace cument.
Ax ot Dhecember 39, 2010
im Lgs rlian Lesg thean 1 Tlore Comtractaol Carrving
feminn4d A vnomrhs FERE ihan 1 year liabiktr onnnmnt

- - - 0,906,000 S0 N
a= £ 055,513 - - 5051515 2055513
— 230050 2,309,508 L7HIN 59
.z A ETL - - 9,133,371 SAG5,A7TL
= — _IAAZGAGE 40,132,987 ABd SRS d84.350,138
= 12GSTHED  2EATQ NG 459333397 e BA6,937  SOEE46,957

Acal Theaamber 31,2018

Lass than 3 Loz than 1 o
Py LH e Fear foan v
LR T - =
R B K - s
L7006,543 - e
3324070 = =
P - -
— _IZ)WEGS  q4T5,162,3H
1057028 2EITESSE 4T 162,5M0

Cocdrachzal
iy

RERE R
LA R R
17,0lE345

A,43547]
2 EE4.005

438, 540,56

Carwing
oy 1T e

2000000
2150000
iT015.542

2 326,ETO
hAnd 1313

Alrb L EES

SEHLART T

555,497,312
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NOTES TO THE TINANCTAL STA IEMEMTS
s tive year cided Deecrber 31, 2074
Expvssed in Soudi Avahinm Rival:

17T FINANCEAT, AGEMENT icounling

I7.1 Tunacial risk factors (contnmed)

(W) Operntional risk

Operatiotal sk is the gk of dirsst oF et Lo Arsing frore o varisty of cansey szsacialed with
the meoceases, technalugy and infrsmocte supporting the Fuad's netivitivs, cither imteanally or
extamally uthe imd’s service provider, and from estornal Betors other than credin, fipwidic,
cumrency and markel ks suzh as those arismg fron the Legal arl repulalory roquirements.

The Fund's objoetive 13 to mannge operatonal fisk s oyt Lakenes Limiting of fnaneial loses und
damrngre to its reputation wids acl leving iiw irvestment objsctive of Freaeratiog e (o uoithalilers,

17.2 Bair value estimation

Liodr value 15 the pive thet wonld e recsived to acll 3o gsser o pEld f0 wamefer o Habilice 1o an
aslerly dansiction bolween nucket padicipants &t the messncement dide, The fair walye
meesuamant is hased on the presamption chat f1e thmsaction Lo sell the awser or taostor the Ly bility
Ltk s plece eithes:

#  In the principal market Gor b aasct or Jinbility, o7
¥ooInihe abeence ofy priveipe] marke, in the maost advantagenns marke for the amest an linbality.

The fair value of 4 Foancial aseet of o Gooncial T bilizy is messured using the psaum ptiogs that
ket pahoipancs wonsld tac when pricity the naset or lebility, assimi ¥ Lbuz market participants
&2l in Lbedr coslunne Desl inkeresl,

The Iod uses valustion techoigues that ang IppEaiale o the siroumalimees amd for which
stfticicrl dite ase avidleble to menawe fdr value, uximising e uze of relevant uhservahis inpurs
and mindiisingr the vss of unabseeyvable inpels, AL Enancial nsacts el finasnial Liahiliies for which
toiy waloe is measored or disclosed in Lhe Enanciai sfaternents ane catoporized within the Tz valee
Prerarchy. Tlis iz doseribed ag follews, Sesed on the Fovvest lewa] bnpad tha d5 sgnificant o the fir
value mensniciesnt gz a whije-

B Level 1 {puoted {furmdjuated) market judcey in sative marets fur identicn] asscts or Hahilites,

P Lewd 2 - Volustinn lechnigues for which the lowesl syl gl shat s sipnifican! i i liir
vallg measarernent is oty o ingfirectly oleervahls,

#  Level 3 - Valuntion tschnicues for wiich the lowest Tavel mpel that iz dipnificant 1o the fai
valte menaurcniem) is anohsereable,




EEDCO CATTEAL RETT FITMT
[Managed By SERCO Capital Company]

NOTES 10 THE FINANCIAL STATEMEN TS
For the vear ended December 31, 2009

15 STANDARDS TSSLELD BUT NOT YET LEFECTIVE

The slendords, interprelations and amendments fssaed, Bat not vet eifeciive up o the dile of lssuanoe
af the financial setescnts aio disclosed below. The Funi infends to adopt iese gtandards, when:
upplicable, when lhey become effective,

Effective from periods

St beginuing on or afer

Interpretation  Puscription tlee following date

Concapilizal Amcndments lo References to Coneapluel Jarmzary 1, 2020

Lremuewoni Framework in TFRS Stsndurds

TFRS 3 Diefinition of o Buzsiness {amondiments o [FRS 3) Tannary 1, 2020

1A TandTAS K Definition of Materinl (emendinents to TAS | and Tamaary 1, 2020
TAS &)

[FR517 Insarance aomlmts January 1, 2021

RS 10 and  Sabeos contvibution of wssely betwreen investor and its Available for optionst

TS 25 asRociale o joint venture (amendemends to IFRS 10 udepdon / olfectve date
and LAS 28) deferred indefinitely

The Fund s cumently assessing he mplications. of adupting the shove-menticned slandards,
acnendments or interprelations on the Fund's foomeinl statements upior adaption,

T LAST VALTTATION DAY

L Last valustion duy of the year way Decemaber 31, 2009 {201 8; Decembor 31, 201 H).

I APPROYAL OF THE FINANCIAL STATEMENTSA

These finmmein] atetoments bave been approved bor the iund Boanl oo 24 Rajab 144170,
conespasding ko March 19, 2424,




