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SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
(Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

The attached notes from 1 to 28 form an integral part of these consolidated financial statements.
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Notes
2022

SR
2021

SR
ASSETS

NON-CURRENT ASSETS
Financial investments 4 230,236,255 167,106,023
Property and equipment 5 2,597,920 2,895,740
Intangible assets 6 4,719,332 5,431,849

TOTAL NON-CURRENT ASSETS 237,553,507 175,433,612

CURRENT ASSETS
Financial investments 4 52,501,800 60,150,806
Accounts receivables and accrued income 7 73,910,182 64,089,454
Prepayments and other current assets 8 34,961,754 54,526,894
Cash and cash equivalents 9 19,579,843 80,085,681

TOTAL CURRENT ASSETS 180,953,579 258,852,835

Assets held for sale 21 - 3,750,000

TOTAL ASSETS 418,507,086 438,036,447

EQUITY AND LIABILITIES

EQUITY

Share capital 10 200,000,000 200,000,000
Statutory reserve 11 27,242,890 24,103,607
Foreign currency translation reserve (65,680) 34,353
Retained earnings 109,020,029 97,852,567

Equity attributable to the equity holders of the parent 336,197,239 321,990,527
Non-controlling interests 12 12,404,424 14,388,060

Total equity 348,601,663 336,378,587

LIABILITIES

NON-CURRENT LIABILITY
defined benefit liabilities 13 18,132,247 18,236,861

CURRENT LIABILITIES
Account payable, accruals and other current liabilities 14 39,156,050 69,616,865
Accrued zakat and tax 18 12,617,126 13,804,134

TOTAL CURRENT LIABILITIES 51,773,176 83,420,999

TOTAL LIABILITIES 69,905,423 101,657,860

TOTAL EQUITY AND LIABILITIES 418,507,086 438,036,447



SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
(Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the year ended 31 December 2022

The attached notes from 1 to 28 form an integral part of these consolidated financial statements.
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Notes
2022

SR
2021

SR

OPERATING INCOME
Fee from services, net 15 112,821,549 150,042,904
Income from investments 16 12,620,594 8,003,385

TOTAL OPERATING INCOME 125,442,143 158,046,289

OPERATING EXPENSES:
Salaries and employees related expenses (71,309,185) (88,796,280)
General and administrative expenses 17 (22,621,777) (28,353,191)
Marketing expenses (2,172,041) (2,063,701)

TOTAL OPERATING EXPENSES (96,103,003) (119,213,172)

NET OPERATING INCOME 29,339,140 38,833,117

Other income 5,524,742 135,260
Foreign exchange (loss)/income, net (859,485) 98,466

NET PROFIT BEFORE ZAKAT AND INCOME TAX 34,004,397 39,066,843

Zakat and income tax 18 (4,595,201) (5,703,868)

NET PROFIT FOR THE YEAR 29,409,196 33,362,975

OTHER COMPREHENSIVE INCOME:
Items that will not be reclassified to profit or loss:
Actuarial gain/(loss) on re-measurement of

defined benefit 13 493,913 (356,649)

Items that are or may be reclassified to profit or loss:
Net movement in exchange translation reserve (100,033) (2,991)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 29,803,076 33,003,335

Net profit attributable to:
Owners of the company 31,392,832 35,158,077
Non-controlling interest (1,983,636) (1,795,102)

29,409,196 33,362,975

Total comprehensive income attributable to:
Owners of the company 31,786,712 34,798,437
Non-controlling interest (1,983,636) (1,795,102)

29,803,076 33,003,335

Basic and diluted earning per share (expressed in SR per share) 1.57 1.76
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SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
(Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

The attached notes from 1 to 28 form an integral part of these consolidated financial statements.
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Notes
2022

SR
2021

SR

OPERATING ACTIVITIES
Net profit before zakat and income tax 34,004,397 39,066,843

Adjustments to reconcile net income / (loss) to net cash from operating
activities:

Depreciation 5 598,045 511,477
Amortization 6 856,597 7,697
Unrealized (gain) / loss on financial investments 16 (7,778,156) (1,288,311)
Realized gain on financial investments (1,324,651) (4,342,449)
Income from assets held for sales 21 (111,783) -
impairment allowance for other receivables 7 (1,956,640) 1,925,922
Write-off of receivables 172,684 1,363,247

defined benefit liabilities 13 1,551,062 2,999,051
Loss on disposal of property and equipment 5 1,841 2,088

26,013,396 40,245,565

Net changes in;

Accounts receivable and accrued income (8,036,772) (1,555,928)
Prepayments and other current assets 19,565,140 (32,678,495)
Accounts payable, accruals and other current liabilities (30,460,815) 26,646,551

Cash generated from operations: 7,080,949 32,657,693

defined benefits liabilities paid 13 (1,161,763) (2,618,797)
Zakat and income-tax paid 18 (5,782,208) (4,408,495)

Net cash from operating activities 136,978 25,630,401

INVESTING ACTIVITIES
Investment in murabaha deposits (13,592,827) -
Purchase of financial investments (170,084,290) (50,369,080)
Proceeds from disposal of financial investments 123,705,870 72,321,961
Purchase of property and equipment 5 (302,066) (1,357,485)
Purchase of intangible assets 6 (144,080) (974,707)
Proceeds from sale of Investment held for sale 3,861,783 -

Net cash used in investing activities (56,555,610) 19,620,689

FINANCING ACTIVITY
Dividend paid during the period 10 (17,580,000) (10,000,000)

Net change in cash and cash equivalents (73,998,632) 35,251,090

Cash and cash equivalents at 1 January 9 80,085,681 44,837,582
Exchange translation adjustment (100,033) (2,991)

Cash and cash equivalents at 31 December 9 5,987,016 80,085,681



SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
 (Saudi Closed Joint Stock Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022
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1. ORGANIZATION AND ACTIVITIES

Stock Company registered in Jeddah under Commercial Registration number 4030194994 on 1 Thul-Hujja 1430
(November 18, 2009). The Company obtained the approval of the Ministry of Commerce and Industry via Decree
number 328/K, dated 1 Thul-Hujja 1430 (November 18, 2009) to establish the Company.

The Company is a Capital Market Institution as defined in the Capital Market Institutions regulations issued by the
Capital Market Authority. The principal activities of the Company are managing, arranging, advising, dealing and
custody services with respect to the financial securities business as per license issued by the Capital Market Authority
(CMA) number 11157-

These consolidated financial statements comprise the Company and its subsidiaries (together referred to as the
. The Company has the following subsidiaries as at 31 December:

Name of the subsidiary Country of incorporation Effective ownership
interest (%)

2022 2021

SEDCO Capital UK Limited United kingdom 100% 100%
SEDCO Capital Luxembourg S.A Luxembourg 100% 100%
SEDCO Capital Caymen Limited Caymen Island 100% 100%
SC Sentinel Limited Caymen Island 65% 65%
SEDCO Management LTD UAE 100% 100%

2.  BASIS OF PREPERATION

2.1 Statement of compliance

These consolidated financial statements of the Group have been prepared in accordance with International Financial

issu .

a) Basis of measurement

These consolidated financial statements have been prepared under the historical cost basis using the going concern
concept and accrual basis of accounting except for financial investments carried at fair value through profit and loss
(FVTPL).

b) Functional and presentation currency

Items included in these consolidated financial statements are measured using the currency of the primary economic
consolidated financial statements are

2.2 Significant accounting estimates, judgements and assumptions

The preparation of these consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.



SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
 (Saudi Closed Joint Stock Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
31 December 2022
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2.  BASIS OF PREPERATION (continued)

2.2 Significant accounting estimates, judgements and assumptions (continued)

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Group based its assumptions and estimates on parameters available
when the consolidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Group. Such changes are reflected in the assumptions when they occur.

Significant areas where management has used estimates or assumptions are as follows:

a) Useful lives and residual value of property and equipment, intangibles and investment properties

 The Group's management determines the estimated useful lives of its property, plant and equipment for calculating
depreciation. These estimates are determined after considering the expected usage of the assets or physical wear and
tear. Management reviews the residual value and useful lives annually and future depreciation charges would be
adjusted where the management believes the useful lives differ from previous estimates.

b) Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation

market prices less incremental costs of disposing of the asset. The value in use calculation is based on a DCF model.
The cash flows are derived from the budget for the next five years and do not include restructuring activities that the
Group is not yet committed to or significant future investments that will enhance the performance of the assets of the
CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant
to goodwill and other intangibles with indefinite useful lives recognised by the Group.

c) Impairment of financial assets

ancial assets that are debt instruments
and are not carried at FVTPL, at an amount equal to lifetime ECL, except for the following, for which they are
measured as 12-month ECL:

debt investment securities that are determined to have low credit risk at the reporting date; and
other financial instruments on which credit risk has not increased significantly since their initial recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime ECLs.
The Group considers a debt security to have low credit risk when their credit risk rating is equivalent to the globally
understood definition of 'investment grade'.

12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible
within the 12 months after the reporting date. The key inputs into the measurement of ECL are the term structure of
the following variables:

Probability of default (PD)
Loss given default (LGD)
Exposure at default (EAD)

d) Employee defined benefit plan

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, mortality rates and employee turnover
rate. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.



SAUDI ECONOMIC AND DEVELOPMENT SECURITIES COMPANY
(SEDCO CAPITAL)
 (Saudi Closed Joint Stock Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
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2.  BASIS OF PREPERATION (continued)

2.2 Significant accounting estimates, judgements and assumptions (continued)

d) Employee defined benefit plan (continued)

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the market yield on high quality Corporate/Government bonds. The mortality rate is based on publicly
available mortality tables for the country. Those mortality tables tend to change only at intervals in response to
demographic changes. Future salary increases are based on expected future inflation rates for the country.

e) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

If third party information, such as broker quotes or pricing services, is used to measure fair values, then the
management assesses the evidence obtained from the third parties to support the conclusion that these valuations
meet the requirements of IFRS, including the level in the fair value hierarchy in which the valuations should be
classified.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible.
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly

(i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy, if any, at the end of the reporting period
during which the change has occurred.

Significant area where management has used judgements are as follow:

f) Going concern

 its ability to continue as a going concern and is satisfied that it
has the resources to continue in business for the foreseeable future. Further, the management is not aware of any

bility to continue as a going concern.
Therefore, these consolidated financial statements continue to be prepared on a going concern basis.

2.3 Current versus non-current classification

Assets:
An asset is current when it is:

Expected to be realized or intended to sold or consumed in normal operating cycle;
Held primarily for the purpose of trading;
Expected to be realized within twelve months after the reporting period; or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability forat least twelve
months after the reporting period.

All other assets are classified as non-current.
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2.  BASIS OF PREPERATION (continued)

2.3 Current versus non-current classification(continued)

Liabilities:
A liability is current when:

It is expected to be settled in normal operating cycle;
It is held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

2.4 New and amended standards and interpretations

The Group applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2022. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective:

Onerous Contracts  Costs of Fulfilling a Contract  Amendments to IAS 37
An onerous contract is a contract under which the unavoidable of meeting the obligations under the contract costs
(i.e., the costs that the Group cannot avoid because it has the contract) exceed the economic benefits expected to be
received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include
costs that relate directly to a contract to provide goods or services including both incremental costs (e.g., the costs of
direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of
equipment used to fulfil the contract and costs of contract management and supervision). General and administrative
costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the counterparty
under the contract.

These amendments had no impact on the consolidated financial statements of the Group.

Reference to the Conceptual Framework  Amendments to IFRS 3

the current version issued in March 2018 without significantly changing its requirements. The amendments add an

or losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37 Provisions,
Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if incurred separately. The exception requires
entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the Conceptual Framework, to determine
whether a present obligation exists at the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition
at the acquisition date. In accordance with the transitional provisions, the Group applies the amendments
prospectively, i.e., to business combinations occurring after the beginning of the annual reporting period in which it
first applies the amendments (the date of initial application).

These amendments had no impact on the consolidated financial statements of the Group as there were no contingent
assets, liabilities or contingent liabilities within the scope of these amendments that arose during the period.

Property, Plant and Equipment: Proceeds before Intended Use  Amendments to IAS 16
The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any
proceeds of the sale of items produced while bringing that asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from selling
such items, and the costs of producing those items, in profit or loss. In accordance with the transitional provisions,
the Group applies the amendments retrospectively only to items of PP&E made available for use on or after the
beginning of the earliest period presented when the entity first applies the amendment (the date of initial application).
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2.  BASIS OF PREPERATION (continued)

2.4 New and amended standards and interpretations (continued)

Property, Plant and Equipment: Proceeds before Intended Use  Amendments to IAS 16 (continued)
These amendments had no impact on the consolidated financial statements of the Group as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning of the earliest
period presented.

IFRS 1 First-time Adoption of International Financial Reporting Standards  Subsidiary as a first-time
adopter
The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative
translation differences using the amoun

the business combination in which the parent acquired the subsidiary. This amendment is also applied to an associate
or joint venture that elects to apply paragraph D16(a) of IFRS 1.

These amendments had no impact on the consolidated financial statements of the Group as it is not a first-time adopter.

IFRS 9 Financial Instruments
The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified
financial liability are substantially different from the terms of the original financial liability. These fees include only
those paid or received between the borrower and the lender, including fees paid or received by either the borrower or

ed for IAS 39 Financial Instruments: Recognition
and Measurement. In accordance with the transitional provisions, the Group applies the amendment to financial
liabilities that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application).

These amendments had no impact on the consolidated financial statements of the Group as there were no
d.

IAS 41 Agriculture  Taxation in fair value measurements
The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when
measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the consolidated financial statements of the Group as it did not have assets in
scope of IAS 41 as at the reporting date.

2.5 Standard issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of reporting of the Group
consolidated financial statements are disclosed below. The Group intends to adopt these standards and interpretations,
if applicable, when they become effective.

IFRS 17 Insurance Contracts
In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting standard
for insurance contracts covering recognition and measurement, presentation and disclosure. Once effective, IFRS 17
will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS 17 applies to all types of insurance
contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities that issue them, as
well as to certain guarantees and financial instruments with discretionary participation features.

A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model for insurance
contracts that is more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive model for insurance
contracts, covering all relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

A specific adaptation for contracts with direct participation features (the variable fee approach)
A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures required.
Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies
IFRS 17. This standard is not applicable to the Group.
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2 BASIS OF PREPERATION (continued)

2.5 Standard issued but not yet effective (continued)

Amendments to IAS 1: Classification of Liabilities as Current or Non-current
In January 2021, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for
classifying liabilities as current or non-current. The amendments clarify:

What is meant by a right to defer settlement
That a right to defer must exist at the end of the reporting period
That classification is unaffected by the likelihood that an entity will exercise its deferral right
That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of
a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied
retrospectively. The Group will assess the impact of the amendments will have on current practice and whether
existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies
and the correction of errors. Also, they clarify how entities use measurement techniques and inputs to develop
accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and apply to changes
in accounting policies and changes in accounting estimates that occur on or after the start of that period. Earlier
application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Group.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
In February 2022, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality
Judgements, in which it provides guidance and examples to help entities apply materiality judgements to accounting
policy disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful

 policies with a requirement to

making decisions about accounting policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with earlier
application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory guidance on the
application of the definition of material to accounting policy information, an effective date for these amendments is
not necessary.

The Group is currently assessing the impact of the amendments to determine the impact they will have on the

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12
In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition exception
under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and deductible temporary
differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest comparative
period presented. In addition, at the beginning of the earliest comparative period presented, a deferred tax asset
(provided that sufficient taxable profit is available) and a deferred tax liability should also be recognised for all
deductible and taxable temporary differences associated with leases and decommissioning obligations.

The amendments are not expected to have a material impact on the Group.
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3. SIGNIFICANT ACCOUNTING POLICIES

The Group has consistently applied the following accounting policies to all periods presented in these consolidated
financial statements except for the adoption of certain amendments to the existing standards as disclosed in note 2.4:

a. Basis of consolidation

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investee)
Exposure, or rights, to variable returns from its involvement with the investee
The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

The contractual arrangement with the other vote holders of the investee
Rights arising from other contractual arrangements
Th

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the
date the Group gains control until the date the Group ceases to control the subsidiary.

Parent Company of the Group and to the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
-group assets and liabilities, equity, income, expenses and

cash flows relating to transactions between members of the Group are eliminated in full on consolidation. A change
in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity, while any resultant gain or loss is recognised in the consolidated
statement of profit or loss. Any investment retained is recognised at fair value. These consolidated financial statements
comprising the financial statements the Company and its subsidiaries as set out in note 1. The financial statements of
the subsidiaries are prepared for the same reporting period as that of the Company.

Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, which is measured at acquisition date fair value, and the amount of any
non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the
non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree
assets. Acquisition-related costs are expensed as incurred and included in general and administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the
acquiree.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

a. Basis of consolidation (continued)

Business combinations and goodwill (continued)
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of IFRS
9 Financial Instruments, is measured at fair value with the changes in fair value recognised in the consolidated
statement of profit or loss.

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interests and any previous interest held over the net identifiable assets acquired
and liabilities assumed). If the fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in the consolidated statement of profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the

-generating units that are expected to benefit from the combination, irrespective of whether other assets
or liabilities of the acquiree are assigned to those units. Where goodwill has been allocated to a cash-generating unit
(CGU) and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation
is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed
in these circumstances is measured based on the relative values of the disposed operation and the portion of the cash-
generating unit retained.

b. Foreign currencies

Each entity in the Group determines its own functional currency and items included in the financial statements of
each entity are measured using that functional currency. The functional currency of the subsidiaries is represented by
US Dollars and Great Britain Pounds.

Foreign currency transactions of individual Group companies are translated into functional currency at the rates ruling
when they occurred. Foreign currency monetary assets and liabilities are retranslated into functional currency at the
rates ruling at the consolidated statement of financial position dates. Any differences are taken to the consolidated
statement of profit or loss.

On consolidation, the results of subsidiaries are translated into Saudi Riyals at rates approximating to those ruling
when the transactions took place. All assets and liabilities of the foreign subsidiaries are translated into Saudi Riyals
at the rates of exchange ruling on the consolidated statement of financial position date. Exchange differences arising
on translation are recognised as other comprehensive income / (loss) in the exchange translation reserve.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined and any differences are
taken to the consolidated statement of profit or loss and other comprehensive income. Any goodwill arising on the
acquisition of a foreign operation and any fair value adjustments to the carrying amounts of assets and liabilities
arising on the acquisition are treated as assets and liabilities of the foreign operations and translated at the closing
rate.

c. Trade date accounting

All regular way purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the Group commits to purchase or sell the asset.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

d. Property and equipment

i Initial recognition and measurement

Items of property and equipment are initially recognized at cost. Subsequent measurement is done at cost less
accumulated depreciation and accumulated impairment losses, if any.

Cost comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates and any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. The cost of self-constructed assets includes
the cost of materials, direct labour, and any other costs directly attributable to bringing the assets to a working
condition for their intended use. When parts of an item of property and equipment have different useful lives, they
are accounted for as separate items (major components) of property and equipment.

Capital work in progress, if any, is stated at cost less impairment losses, if any and represent construction /
development work pertaining to the asset in progress. The cost of replacing a part of an item of property and equipment
is recognized in the carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Group, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized

ii) Subsequent expenditure

Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from the cost incurred
will flow to the Group and the cost of the item can be measured reliably.

The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of
property and equipment are recognized in consolidated statement of profit or loss account and other comprehensive
income as incurred.

iii) De-recognition

Property and equipment is derecognized when no future economic benefits are expected from their use or upon their
disposal. Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property and equipment and are recognized in the consolidated statement
of profit or loss.

iv) Depreciation

Depreciation of asset begins from the month when it is available for use and ceases at the earlier of the month the
asset is classified as held for sale or the month the assets is derecognized.

Depreciation is calculated on cost of items of property and equipment less their estimated residual values over their
estimated useful lives using the straight-line method and is generally recognized in the profit or loss. Freehold land is
not depreciated. Leasehold improvements are amortized over the shorter of the estimated useful life or the remaining
term of the lease.

Leasehold improvements 10 years
Furniture , equipment and vehicle 4 6 years

The depreciation methods, useful lives and residual values are reviewed at each reporting date and are adjusted
prospectively, if required.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

e. Intangible assets

i) Initial recognition and measurement

Intangible assets that are acquired by the Group, which have finite useful lives, are recognized at cost. Subsequent
measurement is done at cost less accumulated amortization and accumulated impairment losses, if any. Cost includes
any directly attributable incidental expenses necessary to make the assets ready for its intended use.

ii) Subsequent expenditure

Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from the cost incurred
will flow to the Group and the cost of the item can be measured reliably.

iii) Amortization

Amortization is calculated over the cost of the asset less its residual value and is recognized in profit or loss on a
straight-line basis over the estimated useful lives of intangible assets from the date that they are available for use,
since it most closely reflects the expected pattern of consumption of the future economic benefits embodied in the
asset.

The estimated useful life of intangibles is 4 years.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted, if
appropriate.

iv) De-recognition

An intangible asset is derecognized when no future economic benefits are expected from their use or upon their
disposal. Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the consolidated statement of profit
or loss and other comprehensive income when the asset is derecognized.

f.  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i) Financial assets

Initial recognition and measurement
The Group financial assets consist of cash and bank balances, Murabaha placements, accounts receivable,
investments at fair value through profit or loss due from related parties and financial liabilities consist of trade and
other payables. Financial assets at initial recognition, are measured at their fair values. Subsequent measurement of a
financial asset is dependent on its classification and is either at amortised cost or fair value through other
comprehensive income (OCI) or fair value through profit or loss.

The classification of financial assets at initial
accounts receivables

that do not contain a significant financing component, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Accounts receivables
that do not contain a significant financing component are measured at the transaction price determined under IFRS
15 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
ely payments of principal and profit (SPPP

This assessment is referred to as the SPPI test and is performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Group
commits to purchase or sell the asset.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

f.  Financial instruments (continued)

i) Financial assets (continued)

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost
Financial assets at fair value through OCI (FVOCI)
Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost (debt instruments)
The Group measures financial assets at amortised cost if both of the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and profit on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective profit rate (EPR) method and are
subject to impairment. Gains and losses are recognised in consolidated statement of profit or loss when the asset is
derecognised, modified or impaired. The Group financial assets at amortised cost includes trade and other
receivables.

Financial assets at fair value through OCI

Debt instruments
The Group measures debt instruments at fair value through OCI if both of the following conditions are met:

- The financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and profit on the principal amount outstanding.

For debt instruments at fair value through OCI, profit income, foreign exchange revaluation and impairment losses or
reversals are recognised in the consolidated statement of profit or loss and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCI is recycled to profit or loss.

Equity instruments
Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the consolidated statement of profit or loss when the right of payment has been established, except when
the Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
gains are recorded in OCI. Equity instruments designated at fair value through OCI are not subject to impairment
assessment.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including consolidated embedded derivatives, are also classified as held
for trading unless they are designated as effective hedging instruments. Financial assets with cash flows that are not
solely payments of principal and profit are classified and measured at fair value through profit or loss, irrespective of
the business model.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

f.  Financial instruments (continued)

i) Financial assets (continued)

Financial assets at fair value through profit or loss (continued)
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through OCI, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing
so eliminates, or significantly reduces, an accounting mismatch. Financial assets at fair value through profit or loss
are carried in the consolidated statement of financial position at fair value with net changes in fair value recognised
in the consolidated statement of profit or loss. Financial assets classified as fair value through profit or loss comprise
investments in a short term discretionary portfolio and the investee entities, are acquired principally for the purpose
of selling or repurchasing in the short term.

For securities that are traded in organized financial markets, the fair value is determined by reference to exchange
quoted market bid prices at the close of the business on the reporting date.

For securities where there is no quoted market price, a reasonable estimate of the fair value is determined by reference
to the underlying Net Asset Value (NAV) of the of the respective investee entity, which is reflective of the fair value
of these securities.

Business model assessment
The Group makes an assessment of the objective of a business model under which an asset is held, because this best
reflects the way the business is managed and information is provided to management. The information considered
includes:

i. the stated policies and objectives for financial assets and the operation of those policies in practice. In
particular, whether management's strategy focuses on earning contractual profit revenue, maintaining a
particular profit rate profile, matching the duration of the financial assets to the duration of the liabilities that
are funding those assets or realizing cash flows through the sale of the assets;

ii. how the performance of the financial assets are evaluated and reported to the Group  management;
iii. the risks that affect the performance of the business model (and the financial assets held within that business

model) and how those risks are managed;
iv. how managers of the business are compensated- e.g. whether compensation is based on the fair value of the

assets managed or the contractual cash flows collected; and the frequency, volume and timing of sales in prior
periods, the reasons for such sales and its expectations about future sales activity. However, information about
sales activity is not considered in isolation, but as part of an overall assessment of how the Group stated
objective for managing the financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking '
scenarios into account. If cash flows after initial recognition are realised in a way that is different from the Group
original expectations, the Group does not change the classification of the remaining financial assets held in that
business model, but incorporates such information when assessing newly originated or newly purchased financial
assets going forward. Financial assets that are held for trading and whose performance is evaluated on a fair value
basis are measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessments whether contractual cash flows are solely payments of principal and profit ("SPPP" criteria)
For the purposes of this assessment, 'principal' is the fair value of the financial asset on initial recognition. 'Profit' is
the consideration for the time value of money, the credit and other basic placement risk associated with the principal
amount outstanding during a particular period and other basic financing costs (e.g. liquidity risk and administrative
costs), along with profit margin.

In assessing whether the contractual cash flows are solely payments of principal and profit, the Group considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making
the assessment, the Group considers:
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

f.  Financial instruments (continued)

i) Financial assets (continued)

Assessments whether contractual cash flows are solely payments of principal and profit ("SPPP" criteria) (continued)

i. contingent events that would change the amount and timing of cash flows;
ii. leverage features;

iii. prepayment and extension terms;
iv. terms that limit the Group  claim to cash flows from specified assets (e.g. non-recourse asset arrangements);

and
  features that modify consideration of the time value of money- e.g. periodical reset of profit rates.

ii) Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
financing, payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of
financing and payables, net of directly attributable transaction costs. The Group financial liabilities include accounts
payable and other liabilities.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the consolidated statement of profit or loss. Financial
liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteria in IFRS 9 are satisfied. The Group has not designated any financial liability as at
fair value through profit or loss.

Amortised cost
After initial recognition, long term payables are subsequently measured at amortised cost using the EPR method.
Gains and losses as a result of unwinding of profit cost through EPR amortization process and on de-recognition of
financial liabilities are recognized in the consolidated statement of profit or loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EPR. The EPR amortisation is included as finance costs in the consolidated statement of profit
or loss.

iii) Derecognition

Financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is
primarily derecognised (i.e., removed from the Group consolidated statement of financial position) when:

a) The rights to receive cash flows from the asset have expired; or
b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to

- ;
and either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

f.  Financial instruments (continued)

iii) Derecognition (continued)

Financial assets (continued)
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to
repay.

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the consolidated statement of profit or loss.

iv)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

g. Assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as heldfor sale if it is highly
probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value less costs
to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the remaining assets and
liabilities on a pro rata basis, except that no loss is allocated to inventories, financial assets or investment property,
which continue to be measured in
classification as held-for-sale or held-for distribution and subsequent gains and losses on remeasurement are
recognised in consolidated statement of profit or loss.

Once classified as held-for-sale, assets are no longer amortised or depreciated.

h. Dividends

Final dividends are recorded in the consolidated financial statements in the period in which they are approved by
shareholders of the Group.

i. Zakat and income tax

The Group and its subsidiaries are subject to Zakat in accordance with the regulations of Zakat, Tax and Custom

income.
period in which the final assessments are finalized and recognized in profit or loss.

Subsidiaries registered outside the Kingdom of Saudi Arabia (KSA) are subject to income tax as per applicable local
regulaions, which is charged to the consolidated profit or loss statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

i. Zakat and income tax (continued)

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid for the
current year to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted, or substantively enacted at the reporting date in the jurisdictions of the respective entities within the Group.

Deferred income tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss

In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests
in joint arrangements, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, the brought forward unused tax credits and unused
tax losses can be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss

In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that
date, are recognised subsequently if new information about facts and circumstances change. The adjustment is either
treated as a reduction in goodwill (as long as it does not exceed goodwill) if it was incurred during the measurement
period or recognised in profit or loss.

The goup offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set
off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis, or to realise  the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to
be settled or recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

i. Zakat and income tax (continued)

Withholding tax
The Group companies withhold taxes on transactions with non-resident parties and on dividends paid to foreign
shareholders in accordance with ZATCA regulations, which is not recognized as an expense being the obligation of
the counter party on whose behalf the amounts are withheld.

j. Employee benefits

Post-employment benefits
-

by estimating the amount of future benefit that employees have earned in return for their service in the current and
prior periods; that benefit is discounted to determine its present value, and any unrecognized past service costs. The
discount rate used is the market yield on government bonds at the reporting date that have maturity dates

consoli -employment defined benefit plan is represented

Termination benefits
Termination benefits are recognized as an expense when the Group is demonstrably committed without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before retirement date, or to
provide termination benefits as a result of an offer to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognized as an expense if the Group has made an offer for voluntary redundancy, it is
probable that the offer will be accepted, and the number of acceptances can be estimated reliably.

Short term benefits
Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognized for the amount expected to be paid under short term cash bonus if the Group has
a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and
the obligation can be estimated reliably.

k. Provisions and contingent liabilities

Provisions
A provision is recognized if, as a result of a past event, the Group has a present, legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions expected to be settled after 12 months of the reporting date are determined by discounting the
expected future cash flows at a rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount is recognized as finance cost in consolidated statement of profit
or loss and other comprehensive income.

Onerous contracts
A provision for onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing the contract. Before a provision is established, the Group recognizes
any impairment loss on the assets associated with that contract.

Contingent liabilities
Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events not wholly within the control of the Group.
Contingent liabilities are based on the judgment of management / independent experts and are not recognized in these
consolidated financial statements but disclosed in the notes to theses consolidated financial statements. These are
reviewed at the end of each reporting period and are adjusted as appropriate.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

l. Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial position represents cash in hand, balances with
banks and other financial assets, with original maturity of three months or less which are subject to insignificant risk
of changes in their fair value.

m. Fiduciary assets

Assets held in trust or in a fiduciary capacity are not treated as assets of the Group, and accordingly, are not recognised
in the consolidated financial statements.

n. Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer. The Group recognises
revenue from contracts with customer when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services.

The Group recognizes revenue from contracts with customers based on a five-step model as set out below:

Step 1 - Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2 - Identify the performance obligations in the contract: A performance obligation is a promise in a contract with
a customer to transfer a good or service to the customer.

Step 3 - Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Step 4 - Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Group will allocate the transaction price to each performance obligation in an amount
that depicts the amount of consideration to which the Group expects to be entitled in exchange for satisfying each
performance obligation.

Step 5 - Recognize revenue when (or as) the entity satisfies a performance obligation: The Group has applied
constraint in determining the transaction price with respect to the performance fee it is entitled under the management
agreements with its core clients due to the significant uncertainties involved in determining the performance fee.
Therefore, revenue is recognized after the actual results are available to the Group.

The Group satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is
met:

The customer simultaneously receives and consumes the benefits provided by the Group's performance as the
Group performs; or

The Group's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

The Group's performance does not create an asset with an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date.

For performance obligations, where one of the above conditions are not met, revenue is recognized at the point in
time at which the performance obligation is satisfied.

The Group recognizes revenue at the point in time at which the customer obtains control of a promised asset and the
entity satisfies the performance obligations.

Major sources of revenue for the Group and the corresponding accounting policy in respect of revenue recognition is
set out below:
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

n. Revenue recognition (continued)

Fee from asset management
Fees charged for managing investment funds and private portfolios are recognized as revenue ratably as the services
are provided, based on the applicable service contracts. Subscription fee is recognized at the time of subscription.
Any performance fee is recognized in the period in which the corresponding fund or portfolio results meet (or are
expected to meet) the annual preset targets.

Fee from advisory services
Fee from advisory services are recognised based on services rendered under the applicable service contracts.

Rental income from properties
Rental income from properties is recognized on straight line basis over the term of the corresponding lease
arrangement.

Gain on sale of real estate
The Group transfers control of underlying properties to the buyer, which is normally upon unconditional exchanging
of contracts, transfer of physical possession of the asset and substantially receiving the full property value. Revenue
is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment.

o. Expenses

General and administrative expenses include direct and indirect costs related to operations other than salaries and
marketing expenses. Allocations of common expenses between cost of sales, selling and marketing and general and
administrative expenses, when required, are made on a consistent basis.

p. Finance income and finance costs

Finance income on investments is recognized as it accrues in the consolidated statement of profit or loss and other
comprehensive income, using the effective interest method.

Finance costs comprises of interest expenses and bank charges incurred by the Group during the year. Interest expense
is recognized using the effective interest method. These are recorded as and when incurred.

q. Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the consolidated profit or loss attributable to ordinary shareholders of the Parent by the weighted average
number of ordinary shares outstanding during the period, adjusted for own shares held (if any). Diluted EPS is
determined by adjusting the consolidated profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding, adjusted for own shares held and for the effects of all dilutive potential
ordinary shares.
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4. FINANCIAL INVESTMENTS

2022
SR

2021
SR

Financial investments classified under current assets:

FVTPL
Investment fund Money market 52,501,800 60,150,806

Financial investments classified under non-current assets:

FVTPL
Investment funds

- Real estate 73,272,619 44,055,411
- Public equity 47,441,018 46,270,347

Private equities foreign 84,827,480 68,529,276
Public equity local 24,695,138 8,250,989

Total financial investment classified under non-current assets 230,236,255 167,106,023

Total financial investments 282,738,055 227,256,829

5. PROPERTY AND EQUIPMENT

Movement in property and equipment during the year ended 31 December 2022 is as follows:

Leasehold
improvements

Furniture,
equipment

and vehicle Total
SR SR SR

Cost:
Balance at 1 January 2022 5,833,496 6,736,420 12,569,916
Additions 130,903 307,095 437,998
Disposals - (3,359) (3,359)

Balance at 31 December 2022 5,964,399 7,040,156 13,004,555

Accumulated depreciation:
Balance at 1 January 2022 4,045,660 5,628,516 9,674,176
Charge for the year (note below) 319,258 278,787 598,045
Disposals - (1,518) (1,518)
Foreign exchange translation movement - 135,932 135,932

Balance at 31 December 2022 4,364,918 6,041,717 10,406,635

Net book value
At 31 December 2022 1,599,481 998,439 2,597,920
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5. PROPERTY AND EQUIPMENT (continued)

Movement in property and equipment during the year ended 31 December 2021, is as follows:

Leasehold
improvements

Furniture,
equipment
and vehicle Total

SR SR SR
Cost:
Balance at 1 January 2021 4,809,986 6,593,975 11,403,961
Additions 1,023,510 346,185 1,369,695
Disposals - (203,740) (203,740)

Balance at 31 December 2021 5,833,496 6,736,420 12,569,916

Accumulated depreciation:
Balance at 1 January 2021 3,811,045 5,541,096 9,352,141
Charges for the year (note below) 234,615 276,862 511,477
Disposals - (201,652) (201,652)
Foreign exchange translation movement - 12,210 12,210

Balance at 31 December 2021 4,045,660 5,628,516 9,674,176

Net book value
At 31 December 2021 1,787,836 1,107,904 2,895,740

All the depreciation charged for the year is included in general and administrative expenses (note 17).

6. INTANGIBLE ASSETS

Intangible assets mainly comprise of software. The movement in the carrying amount of intangible assets is as follows:

2022
SR

2021
SR

Cost:
Balance at 1 January 8,104,822 7,130,115
Additions 144,080 974,707

Balance at 31 December 8,248,902 8,104,822

Accumulated amortization:
Balance at January 1 2,672,973 2,665,276
Charge for the year 856,597 7,697

Balance at January 1 3,529,570 2,672,973

Net book value:
At December 31 4,719,332 5,431,849

a) All the amortisation charged for the year is included in general and administrative expenses (note 17).

b) Cost included SR 5.5 million of capital work in progress, as at 31 December 2021. No capital work in progress
was outstanding as of 31 December 2022.
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7. ACCOUNTS RECEIVABLE AND ACCRUED INCOME

2022
SR

2021
SR

Management fee 69,025,294 52,119,064
Advisory fee 5,642,877 14,920,549
Others 242,011 6,481

Total account receivables 74,910,182 67,046,094
Allowance for expected credit loess (1,000,000) (2,956,640)

73,910,182 64,089,454

Movement in allowance for expected credit losses is as follows:

2022
SR

2021
SR

At 1 January 2,956,640 1,030,718
Charge for the year - 1,925,922
Reversal, net (1,956,640) -

At 31 December 1,000,000 2,956,640

8. PREPAYMENTS AND OTHER CURRENT ASSETS

2022
SR

2021
SR

Loan to employees 4,485,516 3,505,227
Advance to vendors (note a) 434,000 25,607,829
Prepaid medical insurance 622,750 508,346
Other prepayments and current assets (note b) 30,317,439 25,803,443
Less: allowance for expected credit losses (897,951) (897,951)

34,961,754 54,526,894

a) The carrying amount for 2021, included SR 25 million paid as advance to purchase equity investment. During
the year, the share/unites were issued and, accordingly, classified as financial assets.

b) The carrying amount payments made on behalf of the funds and investments (refer note 20).

9. CASH AND CASH EQUIVALENTS

2022
SR

2021
SR

Cash and cash equivalents (note a) 5,987,016 80,085,681
Murabaha deposits  with original maturities of more than 3 months (note b

below) 13,592,827 -

19,579,843 80,085,681
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9. CASH AND CASH EQUIVALENTS (continued)

a) Cash and cash equivalents comprise of the following:

2022
SR

2021
SR

Cash in hand 33,418 22,212
Cash in current accounts 5,953,598 33,551,168
Murabaha deposits -with original maturities of up to 3 months or less (note b) - 46,512,301

5,987,016 80,085,681

(b) During the year, the Group earned finance income of SR 0.39 million SR (2021: SR 0.21) at rate of return ranging
from 0.87% to 5.46% (2021: 0.87% to 1.15%).

10. SHARE CAPITAL AND DIVIDEND

The share capital of the Group amounting to SR 200 million (2021: SR 200 million) is divided into 20,000,000 shares
(2021: 20,000,000) with nominal value of SR 10 per share. At the balance sheet date, the share capital of the Group
is divided as follows:

Percentage Number of shares

2022 2021 2022 2021

Saudi Economic and Development Holding Company 96% 96% 19,200,000 19,200,000
Rushd International Real Estate Company 1% 1% 200,000 200,000
Ehkam International Real Estate Company 1% 1% 200,000 200,000

Urban Development Company 1% 1% 200,000 200,000
International Real Estate Company 1% 1% 200,000 200,000

100% 100% 20,000,000 20,000,000

The shareholders approved distribution of dividend amounting to SR 17.58 million (SR 0.879 per share) which was
fully paid during the year 2022 (2021: SR 10 million - SR 0.5 per share).

11. STATUTORY RESERVE

In accordance with the  Bylaws and the Regulations for Companies in the Kingdom of Saudi Arabia, the
Company transfers minimum 10% of the net income for the year, attributable to the owners of the parent company to
a statutory reserve until such reserve equals 30% of its share capital. The statutory reserve in the consolidated financial
statements is the statutory reserve of the Parent Company. This reserve currently is not available for distribution to
the shareholders.

12. PARTLY OWNED SUBSIDIARY

2022
SR

2021
SR

Accumulated NCI
SC Sentinel Limited 12,404,424 14,388,060

As at 31 December 2022, 35% (2021: 35%) of the equity of Sentinel Limited was held by non-controlling interests.
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12. PARTLY OWNED SUBSIDIARY (continued)

12.1 Summarized balance sheet

2022
SR

2021
SR

Current assets 3,127,114 341,043
Current liabilities 1,290,562 729,761

Net current assets/ (liabilities) 1,836,552 (388,718)

Non-current assets 85,934,430 74,409,938

Net assets 87,770,982 74,021,220

Accumulated NCI 12,404,424 14,388,060

12.2   Summarized statement of comprehensive income

2022
SR

2021
SR

Revenues (12,350,759) (249,453)
Expenses (176,979) (574,130)

losses for the year (12,527,738) (823,583)

Loss allocated to NCI (1,983,636) (1,795,102)

13.

Changes in present value of defined benefit obligation are as follows:

2022
SR

2021
SR

Balance at 1 January 18,236,861 17,499,958

Included in profit or loss:
Current service cost 1,122,666 2,249,000
Interest cost 428,396 504,000
Transfer in - 246,051

1,551,062 2,999,051
Included in other comprehensive income:

Actuarial (gain)/loss   (493,913) 356,649
Benefits paid (1,161,763) (2,618,797)

Balanced at 31 December 18,132,247 18,236,861
































