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GLOBAL MARKETS 
 

 

 

 

Recent economic data, particularly the softer 

inflation numbers, have increased the likelihood 

of more accommodative monetary policy which 

could help to support the economic recovery 

and prevent a deeper recession. Positive 

earnings data in Q1 has improved market 

sentiment, with investors feeling more 

optimistic about the prospects for corporate 

profits.  
 

However, the bond market is still pricing in the 

possibility of a recession, as evidenced by the 

inverted yield curve. This suggests that 

investors are still concerned about the 

possibility of an economic downturn in the near 

future. China's reopening trade has stalled over 

the past few months, but we still forecast a 

strong economic recovery. China's 

macroeconomic indicators for March have 

shown impressive strength, as loans and Total 

Social Financing (TSF) continued to exceed 

expectations, and trade growth remained 

robust, particularly in terms of exports. 
 

Our outlook for developed market equity has 

been upgraded to neutral based on recent 

developments such as softer inflation and 

economic data, and better than expected 

earnings in Q1. Despite this positive shift, we 

remain wary of the potential for a more severe 

recession and the impact of geopolitical 

tensions on the global economy. 

 

REGIONAL MARKETS 

 

SPSHDSLT increased by 6.24% as cumulative 

inflows into the Net Foreign Portfolio 

Investment (NFPI) for the month were more 

than USD790mn. Local cement sales recorded 

16.7% YoY decrease in March 2023 vs 1.4% 

increase in February 2023 although new 

mortgages recorded flat MoM performance and 

52% YoY decrease due to unfavorable interest 

rate environment. PMI for April 2023 increased 

to 59.6 vs 58.7 in March 2023, while banking 

deposits grew 10.8% YoY in March 2023 vs 8.2% 

in February 2023, inflation dipped to 2.74% in 

March 2023 vs 2.96% in February 2023. Value of 

POS + ATM transactions per terminal decreased 

by 22% YoY in March 2023 vs 17% decline in 

February 2023. Mortgages sales amounted to 

SAR7.5bn in March 2023 vs SAR7.4bn in February 

2023. Fitch upgraded its grade for Saudi Arabia 

to A+ and upgraded eight Saudi banks’ long-  

 
 

 

 

 

 

 

 

 

 

 

 

 

term issuer default ratings to A- from BBB+, with 

a stable outlook. Riyadh recorded the lowest 

unemployment rate across Saudi Arabia of 6.7%  

and Industrial Production Index rose 6% YoY in 

February, driven by high production in mining 

and quarrying, and manufacturing activities. 

Lastly, real estate prices edged up 1% in 1Q23 

YoY. 
 
 

In terms of reforms, focus was on enforcement 

as Saudi Competition Authority fined 14 cement 

companies on collusion, though impact on 

earnings for these companies is insignificant but 

the message was delivered. 
 

In terms of key developments, OPEC+ surprised 

with output cuts supporting the price, 80 new 

factories started operations in February – total 

investments OF SAR4.3bn (USD1.1bn) and 

sovereign wealth fund disclosed investments in 

dozens of private equity and venture capital 

firms via its Sanabil Investments arm, including 

Blackstone and General Atlantic. Crown Prince 

Mohammed bin Salman announced 

establishment of four special economic zones. 

Over 2 million passengers passed through 

Jeddah’s King Abdulaziz International Airport 

since the beginning of Ramadan and Ministry of 

Industry and Mineral Resources finalized 

arrangements to award licenses for mining / 

exploration at two of its sites as it shortlisted 13 

bidders amidst a drive to develop the Kingdom’s 

mining sector. 
 

Brent recorded flattish movement in April 2023, 

MSCI Emerging Market Index decreased 0.96%, 

MSCI World Index registered 2.68% increase, 

and Bloomberg Commodity TR Index increased 

by 0.24%. US inflation data for March printed 

inflation below 5% validating the last expected 

hike. The month experienced seasonality factor 

as Ramadan and Eid holidays reduced the 

working days and market turnover recorded 15% 

decline. 
 

Going forward, we believe that US inflation will 

maintain MoM run rate of 0.3% which means 

latest by May (data to be announced in June) real 

interest rates would turn significantly positive 

and US FED be more focused on stabilizing 

growth than trimming inflation. Oil prices are 

likely to remain volatile as global economic 

outlook remains uncertain. 1Q 2023 results 

started pouring in towards the end of month 

and validated our 7% YoY decline assumption. 

Having said that we maintain the re-rating 

outlook and continue to see TASI testing 12300 

levels before year end. 

 
 

 

 

% of S&P500 companies beating quarterly EPS and 

sales estimates 

 
 

 

Euro-Zone GDP and Composite PMI

 
 

 

US Equity Sentiment Indicator

 
 
 
 
 

 
 

 
 

EYES ON MARKETS 

 

Source: Goldman Sachs. 

Source: Bloomberg Finance L.P., J.P. Morgan, dotted lines denote median 

EPS and Sales beats 

Source: Capital Economics, Refinitiv 
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Region/sector Index Quote 
MTD 

(%) 
YTD (%) 

1Y 

(%) 

2Y 

(%) 

3Y 

(%) 

5Y 

(%) 

10Y 

(%) 

2019 

(%) 

2020 

(%) 

2021 

(%) 

2022 

(%) 

World DJIM World TR      6,201.39  (1.0) 10.2 0.1 (3.4) 11.7 9.4 9.5 0.7 28.2 19.7 (24.2) 

Developed DJIDEV TR      6,221.21  (1.0) 11.5 1.2 1.2 12.9 12.9 10.2 1.2 27.4 23.0 (24.2) 

Emerging 

Markets 
DJIEMG TR      4,582.33  (0.8) (1.1) (10.4) (17.1) 1.8 0.5 3.6 4.4 35.3 (4.7) (24.2) 

Saudi TASI      6,995.30  (2.1) 5.7 (19.4) 3.6 18.9 6.5 4.4 7.7 4.4 27.9 (6.4) 

NAREIT 
All REITS 

(EM Inc) TR 
     6,477.69  (2.0) 0.7 (15.6) (8.2) 5.1 0.5 1.7 1.9 (9.2) 23.0 (23.6) 

GSCI 
All 

Commodities 
     2,661.19  (5.8) (12.8) (28.8) 2.2 27.5 2.3 (1.7) (1.6) (6.1) 37.1 8.7 

Currencies 

Euro             1.26  1.2 (2.7) (3.4) (10.0) (7.4) (4.1) (3.0) (2.5) 5.2 (10.3) (12.2) 

Yen             1.11  (0.0) 4.0 0.5 (5.0) 0.2 2.4 0.6 2.3 3.1 (1.0) (10.7) 

GBP             0.88  0.0 (0.2) (4.4) (3.2) 0.7 (1.7) (1.2) (0.6) 6.7 2.7 (7.9) 

Source: Global Data as end of 03 May 2023. Saudi Market Data as end of 03 May 2023. 

* All values beyond 1 year are annualized  
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IMPORTANT INFORMATION 
You should read this. 

 

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This 

document is not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. 

These materials are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or 

regulation. Persons into whose possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or 

sale of the interests described herein under the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite 

governmental or other consent and observing any other formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital 

that would permit a placing of the relevant interests in any jurisdiction where action for that purpose is required, nor has any such action been taken with respect to the 

possession or distribution of this document. 

 

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained 

from public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. 

This document is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties 

other than a particular recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been 

prepared solely for purposes of illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or 

solicitation of an offer to buy any security. Any security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information 

contained herein is confidential and may not be reproduced or circulated in whole or in part. 

 

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no 

obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.  

 

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any 

particular investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available 

to those who demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when 

it is made, create an implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors 

should not treat the contents of this document as advice relating to legal, Shari’ah, taxation, investment or any other matters. 

 

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent 

advisors as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable 

for certain sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial 

instruments described in this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not 

necessarily indicative of future results.  

 

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any 

other person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing.  
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