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@ Global Markets

As earnings season begins, traders are also
eyeing the U.S. presidential election and key
economic data, with Q3 momentum appearing
to wane as Q4 starts. Brent prices exhibited high
volatility in October, dropping nearly 8% at one
point and ending the month at $73 per barrel.
Meanwhile, China’s central bank lowered the
one-year Loan Prime Rate (LPR) by 25 basis
points to 3.1%, marking the largest cut on
record to support the economy. While euro-
zone equities have shown resilience amidst
sluggish regional growth—bolstered by falling
inflation rates and the European Central Bank's
recent interest rate cut—PMI data reveals a
concerning trend of weak activity across most
developed markets, including a two-year low in
Japan and an 11-month low in the UK.

Reflecting these developments, SEDCO Capital
maintains a neutral view on equities but adopts
a slightly risk-on stance in the U.S. due to strong
economic indicators and easing monetary policy.
Emerging markets are also gaining traction,
bolstered by robust stimulus measures from the
Chinese government. Meanwhile, Europe and
Asia-Pacific remain cautiously neutral amid
regional uncertainties and mixed valuations.

@ Turbulence of brent prices

Oil prices posted their biggest weekly rise since
January 2023, surging from around $71 to a high
of $81 per barrel in early October. This surge
was due to concerns that escalating Middle East
tensions, particularly between Israel and Iran,
could disrupt vital energy infrastructure in the
world's primary oil-exporting region, in addition
to supply disruptions in an area responsible for a
third of the world's crude. By month-end, prices
stabilized near $73 per barrel, though they
remained below earlier highs following an 8%
drop the prior week. OPEC and the IEA also
lowered their 2024 oil demand forecasts due to
weakened demand in China, where economic
challenges and an accelerated shift to electric
vehicles have sharply reduced the country's
share of global oil demand growth from nearly
70% last year to just 20% this year.

D\ Optimism grows for EU
" equities amid  falling

inflation

Prospects for euro-zone equities remain strong
despite sluggish regional growth. September
inflation fell to 1.8% from 2.2% in August, largely
due to lower energy prices, marking the lowest
rate since April 2021 and below analyst
expectations.
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Core inflation also saw a slight decline, from
2.8% to 2.7%. To support the economy, the ECB
reduced its key rate by 25 bps to 3.25%, marking
a second consecutive cut. Euro-zone equities
have outperformed other developed markets
recently, supported by companies in the euro-
zone benchmarks that benefit from exposure to
growing U.S. and Chinese markets. Additionally,
optimism around Al is expected to provide
continued support for euro-zone stocks in the
coming year.

@ PMIs show weakness in
<7 developed markets

Recent PMI data reveals a concerning trend of
weak activity across most developed markets as
Q4 begins. Japan's composite PMI plummeted
to a two-year low, reinforcing expectations of a
sluggish second half of the year. In the UK, the
PMI dipped to an 11-month low, with many
firms reportedly halting operations amid
uncertainty surrounding the upcoming Budget.
Although the euro-zone PMI showed a slight
increase, it still points to economic stagnation. In
the U.S., the PMI rose in October, but recent
surveys have not reliably indicated the state of
U.S. economic activity.

@ Regional Markets

Saudi Deficit Widens Amid
Growth Plans

Saudi Arabia’s Public Investment Fund (PIF)
announced a strategic partnership with Central
Group, a prominent conglomerate in retail, real
estate, and hospitality, following its acquisition
of a 40% stake in Selfridges Group. This
transaction comes after PIF reached a binding
agreement to fully acquire Signa Group's
interest in Selfridges, pending regulatory
approvals. The deal also involves new
investments from both PIF and Central Group to
enhance Selfridges Group’s market position and
support future growth. Additionally, Saudi
sovereign wealth fund PIF has announced the
establishment of Smart Accommodation for
Residential Complexes Company (SARCC), a new
entity that will meet the growing demand for
accommodation solutions for both public and
private projects across the Kingdom. SARCC is a
new property developer and operator of
housing for staff of major construction and
development projects across Saudi Arabia.
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Global Data: As

End Of: 01-Nov-24
Datw Actnaor  02MNov2e
Region/sector Index Quote MTD YTD 1Y 2Y 3Y 5Y 10Y 2021 2022 2023
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
World DIMWorld TR 10,765.16 05 164 325 231 45 128 108 197 (242) 270
Developed DJIDEV TR 6,191.45 05 164 329 237 54 136 114 230 (242) 294
:/In:IZ:s‘g DJIEMG TR 5,392.50 0.1 160 285 174 (34) 54 50 (47) (242) 64
Saudi TAS| 12,022.11 00 05 12 2.1 08 9.2 18 279 (64) 142
NAREIT :?"'C)RTEF'{TS (EM 3,118.67 ©.7) 60 268 104 (7)) (00 34 230 (236) 98
Gscl All Commodities 53480 01 (02 (70 87 (34 51 1) 371 87  (12.2)
Euro 1.08 ©5 (1.9 25 47 23 (06 (14 (69 (58 3.1
Currencies Yen 153.01 ©6 (78 (13 (16  (93) (67  (30) (103) (122)  (7.0)
GBP 1.29 02 15 6.4 61 (18 25 10 (10) (107) 54

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is
not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not
intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose
possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under
the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other
formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction
where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from
public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document
is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular
recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of
illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any
security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be
reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular
investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who
demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an
implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this
document as advice relating to legal, Shari‘ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors
as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain
sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in
this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other
person all or any part of the accompanying documents; and (i) to all of the terms of the foregoing 24C94

© 2024 All rights reserved SEDCO Capital. South Tower, Red Sea Mall, King Abdulaziz (Malik) Road, PO Box 13396, Jeddah 21493, Saudi
Arabia, Tel +966 12 690 6555 Email info@sedcocapital.com | www.sedcocapital.com CMA License 11157-37

A ALUA LU ALV AL A LU AL DALV A LU A LU A LU AU A LU A LU A LU AL AL

£ODVLEIOLEIOLEDOLOIOLOP VLI VL EPOLEDOLODOLODOLODVLOI VLB OL 9D 0K 0D
WO T OMUOMTUDOTD O T OTD O OO OO T OO TR O TR DO TR )Y



mailto:info@sedcocapital.com
http://www.sedcocapital.com/

	Slide 1
	Slide 2

