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@ Global Markets

Global Markets Surge in May, but
Caution Lingers Beneath the
Surface

Global equities rallied in May, staging a sharp
rebound from April's declines as de-escalating trade
tensions and strong corporate earnings reignited
investor confidence. Progress in US-China tariff
negotiations and a temporary pause in planned US-
EU tariff hikes supported risk appetite, driving broad
gains across equities, high yield credit, and select
commodities. Despite renewed optimism, concerns
around inflation, fiscal deficits, and policy direction
continued to create an uneven backdrop.

Equities Lead the Rally on Earnings
Momentum

US markets outperformed, with the S&P 500 rising
6.3% and the Nasdaq soaring 9.6%, their best
monthly performance since late 2023. Gains were
fueled by robust earnings, particularly in tech and
semiconductor sectors. Notably, 78% of S&P 500
companies beat EPS expectations, posting 12.5%
year-over-year earnings growth, the second straight
quarter of double-digit expansion. European
markets also benefited from easing trade stress and
upward revisions, though UK stocks lagged due to
sector-specific pressures in pharmaceuticals and
staples. In Asia, Taiwan and Korea stood out among
emerging markets, supported by strong local tech
names and a softer dollar.

Bond Market Strains Persist,
Commodities Offer Mixed Signals

Bond yields climbed across major developed markets,
with US Treasuries rising by up to +30bps amid
persistent fiscal concerns and a Moody's downgrade
of US credit. Demand for long-duration debt
weakened in the US, UK, and Japan, while eurozone
bonds held steadier on expectations of ECB rate cuts
and stronger fiscal positions in southern Europe.
Credit markets were more resilient, with high-yield
outperforming investment grade, supported by
renewed inflows and risk appetite. Commodity
performance was uneven: gold was flat as safe-haven
demand faded, oil rebounded 4.4% on OPEC+ supply
cues, and industrial metals rose 1.2% on infrastructure
demand.

Navigating Forward: Growth Hope
Meets Policy Uncertainty

While May's rally signaled renewed optimism, the
macroeconomic outlook remains delicately poised.
Inflation is showing signs of softening, but long-term
expectations remain elevated, keeping central banks
on edge.
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The ECB is likely to proceed with measured rate cuts,
while the Fed holds a more cautious, hawkish line
amid growing deficit pressures. Trade-related risks,
though lower, continue to inject volatility into the
market narrative. As investors embrace strong
earnings and fading tariff threats, they remain
mindful of structural headwinds, from elevated bond
yields to fiscal fragility, that could challenge
sustained market momentum in the months ahead.

@ Regional Markets

TASI Slumps amid Oil Volatility and
Sectoral Weakness

The Saudi equity market declined sharply in May,
with the Tadawul Index dropping 5.8% to close at
10,990 points, marking an 8.7% decline year-to-date.
Investor sentiment remained cautious amid
sustained weakness in global oil prices and concerns
around potential headwinds to domestic earnings.
Most sectors ended the month in the red, with
Utilities (-16.9%), Media (-15.1%), Real Estate (-
11.0%), and Telecoms (-9.8%) registering the
steepest declines. Only the capital goods sector
posted a modest gain of 2.2% in May. Market
breadth was weak, with 20 out of 21 sectors posting
losses.

Economic Fundamentals Steady
Despite Market Volatility

Despite a sharp decline in market turnover, down
17.5% month-on-month to SAR 103.9 billion, foreign
investor interest in Saudi equities remained resilient,
with qualified foreign investors (QFls) slightly raising
their ownership to 10.36% of free float. Institutional
investors led the selloff with SAR 4.7 billion in net
outflows, partially offset by inflows from foreign,
retail, and GCC investors.

Meanwhile, macroeconomic indicators pointed to
continued non-oil sector strength. The non-oil PMI
edged higher in May, supported by rising new orders
and employment. Credit growth accelerated, with
private sector lending up 15% year-on-year and total
bank credit expanding 16.5%, outpacing deposit
growth. Inflation held steady at 2.3%, driven by
housing-related costs, while consumer spending fell
23% month-on-month due to post-Ramadan
seasonality.
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i% Global Market Indices

Global Data: As

End Of: 30-May-25
sDaat:::i I'::agr'::tof: 28-May-25
Reglon/sector  Index Quote MTD  YTD 1v 2y 3y 5Y 10y 2022 2023 2024
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
World DJIM World TR 10,985.11 6.3 0.7 92 153 115 120 105 (242) 270 180
Developed DJIDEV TR 6,327.12 6.5 0.4 90 157 123 129 110 (242) 294 185
:n“:;g't's'g DJIEMG TR 542330 44 29 113 120 45 5.0 52 (242) 64 133
saudi TASI 105276  (53) (82 (52 (04 @1 9.4 13 (64) 142 0.6
NAREIT f;'L)RTE,LTS (EM 3,152.84 25 55 127 9.7 05 56 32 (236) 98 16
GSCl All Commodities 524.67 13 @5 93 07 (129 113 18 87  (12.2) 26
Euro 1.13 0.2 96 48 28 17 0.4 03 (58 31 (62)
Currencies Yen 14402 (0.7) 9.2 89 (15  (40) (56 (15 (122)  (70)  (103)
GBP 135 1.0 75 57 4.1 2.1 32 13 (107) 54 (17)
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You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is not to be
distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not intended for distribution
to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose possession this document comes are required by
SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in connection with any
applications for such interests, including obtaining any requisite governmental or other consent and observing any other formality prescribed in such territory. No action has been taken or will be taken
in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction where action for that purpose is required, nor has any such action been taken with respect to
the possession or distribution of this document

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from public sources
believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document is not exclusive to any
recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular recipient. SEDCO Capital may also
undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances
should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain investor eligibility criteria as
detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to update, modify or
amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular investment
strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who demonstrate the capacity to
evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an implication that there has been no change in the
affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari‘ah, taxation,
investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they believe
necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain sophisticated investors who have no
need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise
or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other person all or any
part of the accompanying documents; and (ii) to all of the terms of the foregoing. 25€78
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