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Geopolitical Turbulence and
Resilient Equities

Geopolitical risk returned to the forefront in June as
US airstrikes on Iran briefly rattled markets,
propelling oil prices over 12% higher mid-month. As
tensions de-escalated, Brent crude retreated to
approximately $68 per barrel by month-end. Gold
prices also surged, touching record highs above
$3,450 per ounce before consolidating gains.
Despite heightened volatility, US equities extended
their upward trajectory. The S&P 500 advanced
4.96%, and the Nasdaq climbed 6.27%, supported by
robust earnings among mega-cap technology
companies and optimism surrounding tax and
regulatory reforms. The Magnificent 7 Index rallied
7.55% during the month alone. However, persistent
tariffs and a widening fiscal deficit stoked investor
caution and fueled inflation concerns.

European equities underperformed, weighed down
by political uncertainty and mixed corporate
earnings. In Asia, Taiwan and Korea continued to
outperform, buoyed by resilient technology exports.
Chinese markets also advanced, benefiting from
policy stimulus measures and renewed enthusiasm
for artificial intelligence sectors.

Bonds and Commodities Diverge
as Policy Uncertainty Deepens

Fixed income markets remained under pressure, as
deficits and inflationary forces pushed yields higher.
The US 10-year Treasury yield peaked at 4.41% in
mid-June before easing marginally.

Credit markets showed relative resilience, with high-
yield bonds bolstered by solid corporate earnings
expectations. Commodities were mixed: while oil
closed broadly unchanged versus May despite sharp
swings, gold retained its safe-haven appeal, and
industrial metals posted modest gains amid cautious
growth sentiment

Navigating Forward: Balancing
Opportunities and Challenges

Looking ahead, resilient corporate earnings and pro-
growth policy measures continue to underpin market
momentum. However, the environment remains
complex. Tariffs and supply chain disruptions are
adding pressure to input costs, while a fiscal deficit
exceeding 6% of GDP underscores the need for
prudent policy management. Even so, steady
consumer demand, robust innovation investment, and
strong corporate profitability provide a constructive
backdrop for the second half of 2025. Investors
remain vigilant but are uncovering selective
opportunities as the global economy adapts to
evolving dynamics.
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Equities Rebound as Investor
Sentiment Strengthens

Saudi equities staged a recovery in June, with
the Tadawul All Share Index (TASI) rising 1.58%
to close at 11,163 points. This rebound marked a
significant improvement over May's declines
and reflected firmer investor sentiment as oil
markets stabilized and domestic economic
indicators strengthened. Gains were led by
energy and materials stocks, which recovered
from prior geopolitical volatility, while telecoms
and real estate delivered mixed performance.

Non-Oil Economy Maintains
Strong Momentum

Economic fundamentals remained solid through
the month. The Riyad Bank Saudi Arabia
Purchasing Managers' Index climbed to 57.2—
the highest reading in three months—signaling
robust non-oil sector expansion. New orders,
output, and employment all registered gains,
underscoring the resilience of domestic
demand. Market turnover also improved, rising
16% month-on-month to SAR 145.7 billion and
reflecting healthier trading activity.

Funding Innovation and Positive
Economic Outlook

June saw the Public Investment Fund launch its
inaugural commercial paper program,
diversifying funding sources and highlighting
the continued maturation of Saudi capital
markets. The International Monetary Fund
further raised its GDP growth forecast for 2025
to 3.5%, driven by strong non-oil activity and
progress on transformative large-scale projects.

Despite ongoing global uncertainties and oil
price volatility, resilient equity performance,
buoyant PMI data, and steady credit growth
point to sustained economic momentum
heading into the second half of the year.
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i% Global Market Indices

Global Data: As

End Of: 30-June-25

Saudi Market

Data: As End Of: 30-June-25

Region/sector  Index Quote MTD  YTD v 2y 3y 5Y 10Y 2022 2023 2024

9 (%) (%) (%) (%) (%) (%) (%) (%) (%) (%)

World DJIM World TR 11,546.99 5.1 58 102 155 169 123 113 (242) 270 180

Developed DJIDEV TR 6,650.55 5.1 56 99 157 179 133 119  (242) 294 185

Emerging DJIEMG TR 5,702.88 5.2 82 137 136 7.2 43 60 (242 64 133

Markets
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NAREIT l’;"c)RTE;{TS Lk 3,193.52 13 69 123 8.6 42 5.2 38  (236) 9.8 16
Al

Gscl Commadities 543.14 35 (12 61 02 (85 108 2.1 87 (122 26
Euro 1.18 39 138 100 3.9 40 1.0 06 (58 31 (62

Currencies Yen 14403 (0.0) 9.1 117 01 (00 (56 (1.6 (122) (700  (103)
GBP 137 2.0 9.7 8.6 40 41 36 17 (107) 54 (17)

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is not to be
distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not intended for distribution
to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose possession this document comes are required by
SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in connection with any
applications for such interests, including obtaining any requisite governmental or other consent and observing any other formality prescribed in such territory. No action has been taken or will be taken
in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction where action for that purpose is required, nor has any such action been taken with respect to
the possession or distribution of this document

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from public sources
believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document is not exclusive to any
recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular recipient. SEDCO Capital may also
undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances
should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain investor eligibility criteria as
detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to update, modify or
amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular investment
strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who demonstrate the capacity to
evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an implication that there has been no change in the
affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari‘ah, taxation,
investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they believe
necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain sophisticated investors who have no
need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise
or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other person all or any
part of the accompanying documents; and (ii) to all of the terms of the foregoing. 25¢84

© 2025 All rights reserved SEDCO Capital. South Tower, Red Sea Mall, King Abdulaziz (Malik) Road, PO Box 13396, Jeddah 21497, Saudi
Arabia, Tel +966 12 690 6555 Email info@sedcocapital.com | www.sedcocapital.com CMA License 11157-37
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